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— - Below present two separate excerpts from Forbes and Fortune. Please read and answer the questions

that follow (write your answer in Chinese or English)

Excerpt 1
“Timeline of FIX collapse

Here s what we know to date.
November 2: Coindesk publishes a concerning article about FTX and Alameda Research.

The article went into detail on claims that Alameda Research s main asset was FIT, the native FTX token.
This was a concern because FTX was using FIT as collateral on the balance sheet. T his meant that the
assets were tied to a risky andvolatile token, naturally leading fo worries about the capital of FTX and
Alameda.

FTT is the native token of the FTX nerwork, similarto how the Ethereum network uses ether. Crypto
platforms will create tokens that are unique to the network to offer perks to users. Binance has BNB, the
Binance coin that's used on the blockchain.

November 6: Binance sells FTT holdings.

Based on the Coindesk report, Binance, a rival exchange announced it was going 1o sell around 8530
million worth of FTT. Billionaire Changpeng Zhao,the-CEO of Binance, sent out a series of tweets to
announce that Binance would be liguidating any remaining FIT tokens due o these recent revelations.

This caused the price of FTT tokens to-drop as investorsushed io iake their money out of FIX, figuring
that this would be the next crypto company to collapse. FTX then couldn 't process these withdrawal
requests as they reached an estimated 86 billion. This led to a liquidity crunch for FTX, which simply
means they didn 't have the funds to fulfill the withdrawal requests. The 56 billion in withdrawals in 72
hours was enough for FTX to pause withdrawals. SBF tried to calm investors down by assuring everything
was fine in a tweet that has since been deleted.

November 8: Binance announces agreement to buy F1.X.

Binance announced that they had reached a non-binding agreement to purchase FTX to help with the
liquidity crunch. However, once the due diligence was conducted, the deal fell through. Binance announced
the very next day that due to the news of mishandling customer funds and an alleged U.S. agency
investigation, they couldn’t go through with the acquisition of FTX.
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The next few days were filled with panic and chaos as investors tried to figure out what was happening.
November 11: FTX files for bankruptcy with all of its subsidiaries.

The inevitable happened, and the company had to file for baﬁkruptcy protection after a sudden collapse.
This sent shockwaves across the entire cryptocurrency space and we 're still witnessing the fallout in
real-time.” (Excerpt from What Happened to Crypto Giant FTX? A Detailed Summary of What We
Actually Know So Far, December 13, 2022, Forbes)

Exceri)t 2

“The implosion of FTX has led to billions of dollars of losses jor. investors and consumers but it also has
an important long term implications: Loss of public trust in the crypito industry. In response, entrepreneurs
and others must ask how this happened and what we can do to prevent it from happening again. We must
commit ourselves to address unserupulous or irresponsible.actors while continuing fo push the boundaries
of Web3. I have been in this industry since 2015 and here are five things that must happen if blockchain
technology is to reach its potential.

First, we need a legal frame;/vork that can protect wsers and still promote innovation. The status quo of
regulation by enforcement must end, Policymakers and industry leaders can work together to come up with
something akin to the 1996 Telecommunication Act, which created the conditions for innovation to thrive
responsibly. Any new rules must distinguish between the technology and the companies that build services
on top of it. Take cues from the Internet—we don t.regulatenehyork time or hypertext transfer protocols
(aka the web). Still, we do 1ry to regulate platforms like PayPal, Internet service providers like Comcast
and other corporate entities like Amazon that use those protocols. In the case of disasters like FTX, policy

malkers must understand the key issue-is not decentralization but too.much centralization in crypto
corporate intermediaries that conceal their decision-making and financial health from the public.

Second, let'’s keep in mind what makes blockchain technology disruptive and focus our efforts on building
products and solutions that play to its strengths: that it enables anyone, anywhere to move, store and
manage their wealth and assets peer to peer. Let s support the entrepreneurs trying to build a better Web
and a more inclusive financial system for everyone. Blockchains are the ﬁrsfdigital medium for value, in
the same way that the Internet was the first digital medium for information. Our digital economy needs a
digital native asset class for payments, savings, and other financial tools. The next wave of entrepreneurs

in this space should focus on building simple, accessible Web3 applications that appeal to a broad swath of
the population and solve more real-world problems, instead of arcane trading apps and esoteric financial
instruments. Build products that regular people want and need and can understand.” (Excerpt from Alex
Tapscott, 5 Lessons the Crypto Industry must learn from the FTX Disaster, November 26, 2022, Fortune)
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Questions:

Many Taiwanese investors suffered a significant loss due to this FTX disaster. Do you think Taiwan’s
government should do anything to prevent this from happening in the first place or help the investors to
preserve or reclaim their funds? If not, why? If yes, what legal and regulatory framework or strategies are

necessary? (30%)
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