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— ~ Multiple Choice (1 point each)
Identify the letter of the choice that best completes the statement or answers the

question.

1. One would expect to observe diminishing marginal product of labor when

A. workers are discouraged about the lack of help from other workers.

B. crowded office space reduces the productivity of new workers.

C. union workers are told to reduce their work effort in preparation for a new round of collective
bargaining talks.

D. only new workers are trained'infusing the most productive capital.

2. Comparing marginal revenue to.marginal cost
(i) reveals the contribution of the last unit-of produetion to total proiit.
(ii) is helpful in making profit maximization production decisions.
(iii) always reveals whether a firm/is making an economic profit.
(iv) tells a firm whether its fixed costs are too high.
A. (i) and (ii) only
B. (iii) only
C. (ii) and (iii) only

D. All of the above are correct.

3. The monopolist’s profit-maximizing quantity of output is determined by the intersection of
which of the following two curves?

A. marginal cost and demand

B. average cost and demand

C. marginal cost and marginal revenue

D. average cost and marginal revenue

4. One key difference between an oligopoly market and a competitive market is that

A. oligopolistic firms are interdependent while competitive firms are not.

B. oligopolistic firms sell completely unrelated products while competitive firms do not.

C. oligopolistic firms sell their product at a price equal to marginal cost while competitive firms
do not.

D. oligopolistic firms are price takers while competitive firms are not.
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5. When advertising encourages customers to become more informed about all firms in the market,
A. demand curves for specific brands in the market are likely to become less elastic.
B. each firm is likely to have less market power.
C. firms are able to foster stronger brand loyalty.

D. the market power of individual firms is strengthened.

6. David faces choices between Apple and Banana. He feels that having five apples and three
bananas (5,3) is not different from having four apples and six bananas (4,6). Which following
statement (s) is (are) possibly correct if Ethan's idifferent curves are downward-sloping?
(i) Ethan feels (4, 4.8) is as good as (5,3}
(ii) Ethan feels (6, 2) is as good as (4, 6).

A (i)

B. (ii)

C. (i) and (ii)

D. None of the above is correct.

7. John and Ethan both work eight hours a day. In‘one day, John can make 4 cakes or 8 ice ¢ream,
whereas Ethan can make'2 cakes or 5 ice cream. Given this, which statement(s) is (are) correct?
(i) Ethan has a lower oppertunity ‘cost in producing ice cream than John.
(ii) John has an absolute advantage in, producing both go6ds.
(ii1) It is not beneficial for John to trade with-Ethan.
A. (i) and (ii)
B. (i) and (iii)
C. (i) and (ii)
D. (i), (i), and (iii)
8. Which following statement(s) is (are) correct?
(i) A Giffen good is always an inferior good.
(ii) A Giffen good is a good that its income effect is larger than its substitution effect.
A. (i)
B. (ii)
C. (i) and (i)

D. None of the above is correct.
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9. John, Ethan, and Mary decide to buy a bike together and share the ownership. There willingness

to pay for each choice is in the following table

John | Ethan | Mary
Bike A $800 = $300 | $500
Bike B $700 | $450 | $500
Bike C $600 | $500 | $500
Bike D $500 | $550 | $500
Bike E 5400y $650 | 8500 |

They will choose the bike that all three agree to buy. Which following statement(s) is(are) correct?
(i) The bike will be a publie'good among them.
(i) If three people share the cost and all bikes-have the same price, $1600, the choice that maximizes
aggregate surplus will be chosen.

Al (i)

B. (ii)

C. (i) and (ii)

D. None of the above is correct.

10. Suppose Country A proposes to impose a tax on a’good. One report from an economist
argues that this tax will increase producess’ before-tax total revenue and make the producers bear
relatively more tax burden than consumers. Which following staterent is correct for the good?

A. The price elasticity of demand is 1.8; the price elasticity of supply is 0.8.

B. The price elasticity of demand 1s 0.9;#the Price elasticity of supply is 0.3.

C. The price elasticity of demand is 0.6; the price elasticity of supply is 1.4.

D. There is not enough information to answer the question.

11. In a certain economy, when income is $1000, consumer spending is $800. The value of the
multiplier for this economy is 2.5. It follows that, when income is $1060, consumer spending is

A. $815.

B. $836.

C. $900.

D. $950.
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12. Which of the following is not a reason that paying efficiency wages may increase a firm'’s profit?
A. Efficiency wages increase worker health and therefore increase worker productivity.
B. Efficiency wages decrease worker turnover and therefore decrease hiring and training costs.
C. Efficiency wages decrease worker shirking and therefore increase worker productivity.

D. Efficiency wages are below the equilibrium wage rate but still attract high quality workers.

13. If the Federal Reserve accommodates an adverse supply shock,
A. inflation expectations may rise which shifts the short-run Phillips curve shifts right.
B. inflation expectations may rise whieh"Shifts*the _short-run Phillips curve shifts left.
C. inflation expectations may fall/which shifts theyshoxt-run Phillips curve shifts right.
D. inflation expectations may falliwhich shifts the short=run Phillips curve shifts left.

14. If a local bank decides_to convert some of its U.S. Treasury secutities into cash, which it will
hold in its vault, what impact will thissiave on the bankls balance sheet?
A. Reserves would increase, liabilities would stay the same, and owner’s equity would decrease.
B. Reserves would increase, liabilities would stay the same, and owner’s equity would increase.
C. Reserves would decrease, liabilities would deerease, and owner’s equity would decrease.

D. Reserves would decrease, liabilities would stay the same, and ewner’s equity would decrease.

15. Matilda just graduated from, cellege. In order to devote all heriefforts to college, she didn’t
hold a job. She is going to tour around'the country on her metoreyele for a month before she starts
looking for work. Other things the same;the unemployment rate

A. increases, and the labor-force participation rate decreases.

B. and the labor-force participation rate boeth inerease.

C. increases, and the labor-force participation rate is unaffected.

D. and the labor-force participation rate are both unaffected.

16. In an IS-LM model, if the government adopts a loose monetary policy and a tight fiscal policy
simultaneously,

A. interest rate increases, while output stays the same.

B. interest rate stays the same, while output decreases.

C. interest rate change is uncertain, while output increases.

D. interest rate decreases, while output changes is uncertain.
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17. In a small open economy, a loose fiscal policy coupled with an increase in import tariff will
cause domestic currency to

A. increase.

B. decrease.

C. remain the same.

D. change in an uncertain direction.

18. Assuming, in a two-period model, that the nominal wage rate increases from $10/hour to
$15/hour; the expected price level increa$es from 1 tes3; and the actual price level increases from
4 to 5, we can deduce that

A. nominal wage rate decreases.

B. expected real wage Tate increases.

C. actual real wage rate increases.

D. All of the above are correct.

19. Suppose the objective function of a government is described by W(u, 7) = (u + 572) where
u is the unemploymentirate, and 7 is the inflation rate, while the Phillips curve is described by
7 = 7°—2(u—u*) where\q*is the expected inflation rate, and v} is the nasiiral rate of unemployment.
Which of the following inflation rate is a credible promise that the government can make?

A. 0%

B. 2%

C. 5%

D. 10%

20. If the central bank announces a decrease in money supply while keeping the actual money
supply unchanged, the rational expectations theory would predict

A. both output and price remain unchanged.

B. output increases, while price decreases.

C. output decreases, while price increases.

D. output remains unchanged, while price decreases.
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— ~ Problems and Short-essay Questions

Please answer the following questions IN SEQUENCE. All questions may be answered

in either Chinese or English.

1. Suppose there is a small country. It imports apples at the price of $10 per bag. The demand
curve is D = 400 — 10P. The supply curve is S = 50 + 5P. The country imposes a specific tariff
so that the import is 50 bags. Answer the following questions.

A. (5 points) Calculate the tariff impgosed™57 thescountry.

B. (5 points) Calculate the tariff révenue.

C. (5 points) Calculate the consumption distortion loss.

D. ( )

5 points) Calculatesthe preduction distortion loss.

2. Suppose the demand curve of a spegific kind of flower for Country 4 is @” = 200 — P, where Q¥
is the quantity demanded and P is'the price. . Thesupply curve in the same market is Q° = 3P,
where Q° is the quantity supplied.

A. (15 points) Suppose scientists find that the scent of this specific kind of follower can cure
mental disorders. Henee, for each unit of the quantity demanded brings $80 external benefit.
Assume the world price B"is $60"and is not affected by Gountry, A’s policies. Considering this
external benefit, should Country A expert or import how many units of this good? Please draw a
graph and label all relevant ‘points. Also; please show.your calculation.

B. (5 points) How can the government deal with the issue of the external benefit that is described

above? Please clearly explain yeur answer.

3. In an imaginary economy, consumers buy only sandwiches and magazines. In 2016, the base
year, a sandwich cost $5 and a magazine cost $4. The consumers bought 20 sandwiches and 25
magazines at these prices. In 2017, a sandwich cost $6.

A. (8 points) If the consumer price index in 2017 was 125, then how much did a magazine cost
in 20177

B. (12 points) Suppose that consumers bought 30 sandwiches and 25 magazines in 2017. What
was the growth rate of nominal GDP between 2016 and 20177 What was the growth rate of real
GDP between 2016 and 20177 What was the GDP deflator in 20177
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4. Consider an economy with a consumption function C = Cy + ¢ - Yy, where Y, represents

disposable income; an investment function I = Iy — b -r , where r represents interest rate; tax
revenue ' = Ty + t - Y, where t represents tax rate; transfer payment T'P; a money demand
function L = k- Y — h - r; a money supply function, M = M,/ P, where M, is the nominal money
supply controlled by the central bank, and P represents the general price level.

A. (10 points) Derive the equilibrium output level Y* when the goods market and the money
market are in equilibrium simultaneously.

B. (10 points) Discuss how Y* is related to.nominal money supply, and how this relationship is

affected by h.
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(20%) Police plan to enforce speed limits by using radar traps at 4 different locations within the city limits. The

radar traps at each of the locations Ly, Ly, L3, and L, are operated 40%, 30%, 20%, and 30% of the time,

and a person who is speeding on his way to work has probabilities of 0.2, 0.1, 0.5, and 0.2, respectively, of

passing through these locations, respectively.

(1) What is the probability that the person will receive a speeding ticket on his way to work? (10%)

(2) If the person received a speeding ticket on his way to work, what is the probability that he passed through
the radar trap located at L,? (10%)

(15%) A recent survey shows that 30% of potential buyers will purchase an electric powered car.

(1) What is probability that over 160 in a samplé”6f 500 potential buyers indicated that they would buy such a
product? (7%)

(2) An automobile manufacturer further states that it will be willing to mass produce these cars if more than
35% of potential buyers indicate_they will purchase a newly designed«clectric car. In a sample of 500
potential buyers, 160 indicated that they would buy suchea product. Should'the manufacturer produce the
new electric powered car at 95% confidence? (8%)

(15%) A men's clothing retailer stocks & variety/of men shirts:. The data record the type of sales during the Jast|
three months, indicating shirt style and size, which are as shown in the following table:

! Style
Size I"_But—fon-down_'.! _Po_l_c? | __S;all_;rin;__
small | 18 N 27 | 4
Medium | | 65 B "
B Large —103 65 22

Verify whether there is a relationship between shirt style and size at the 0.05 significant level.

(20%) A bank wishes to compare two companies (44 and BB) about the methods they use to appraise the value
of residential homes. The bank selected a sample of 10 residential properties and scheduled both firms for an
appraisal. The results, reported in NT million, are as follows.

Home 1 2 3 4 5 6 7 8 9 10
AA 135 | 11.0 | 13.1 | 142 | 105 | 12.0 | 13.1 11.0 | 125 | 14.9
BB 12.8 | 105 | 119 | 140 | 9.8 | 123 | 12.7 115 ] 12.2 | 145

(1) Can we conclude there is a difference in the mean appraised values of the homes between these twol

companies using the 0.05 significant level? (10%)
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two companies. (10%)

Ln

(2) Construct a 95% confidence interval fo

interested in explaining the variation in retail

(30%) The following regression output is the result of a multiple regression application, in which we are

¢ the mean difference of the appraised home values between these

price of 36 personal computers based on three explanatory
variables, CPU speed, RAM, hard drive capacity, and monitor included (1=Yes, 0 = No).

—

Estimate Standard Error ‘

| Constant o 62.75 77167 |
CPU speed 027 262 |
| RAM . o\, |
Hard drivizapacity - .\ |
Monitor | 19.00 237.84 |

"~ R=0.6961
(1) What is the variable, Monitor,

in the regression model?  (5%)

’_SOUI'CE

' Reg_ression |

df

Residual
Total

called?” What'is the interpretation of the estimated coefficient for Moniton

(2) Examine which variables could be omitted from the regressionmodel.

(3) Please fill in theﬂlu_f_:s of (a)-(hz 1r_1 the @llowing analys_i_s

Test using a .05 level of significance. (12%))

of V_a_riance table. / (8%)

L B
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(4) Compute the starﬁard error for the regression model and interpret its meaning. (5%)
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Table of the Chi-square Distribution
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Percentage Points of the 7 Distribution; #, 4
P(I> 1, 0)=a

a
v [ 0407030020 [0.15 [ 0.10 [ 0.05 [ 0.025 | 0.02 [ 0.015 [ 0.01 [0.0075 [ 0.005 [ 0.0025 [ 0.0005
1 | 0325 0.727| 1376 | 1.963 | 3078 | 6314 | 12.706 | 15.895 | 21.205 | 31.821 | 42.434 | 63,657 | 127,322 | 636.590
2 [0.289[0.617 | 1.061 | 1.386 | 1886 [ 2.920 | 4.303 | 4.849 | 5.643 | 6965 | 8073 | 9.925 | 14.089 | 3159
3 10.277]0.584 [ 0.978 | 1.250 | 1638 [ 2.353 | 3.182.4wd482wa806 | 4.541 | 5047 | 5841 | 7453 | 12924
3 0271 [0.569 | 0.041 [ 1.190 | 1.533 | 2.132 | 27776 [c2:99954s3.298 53,747 | 4.088 | 4.604 | 5.598 | 8610
5 [0.267]0.559 0920 | 1156 | 1.476 | 201571 2871 | 2.357 | 3003 3365 | 3634 | 4.032 | 4.1713 | 6.869
6 10,265 | 0.553 | 0.906 | 1.134 | 1440 | 1993 {72,447 [ 2:612 | 2.829 | 3,145, [ 3372 | 3.707 | 4317 | 5959
7 10.263 ] 0.549 | 0.896 | 1.119 | L 4150895 | 2.365 | 2.517 | 2.715 | 2.998"[.3.203 | 3.4%9 | 4.029 | 5408
8 10.262 ] 0.546 | 0.889 | 1108 1.307..1.860 | 2.306 | 2449 | 2,634 | 2.8%.| 3.085 13355 | 3.833 | 5.0d1
9 [0.261]0.543 | 0.683 [ T100] 383 [ 1.833 | 2267 | 2.398+4.2.571 | 2821 | 2998 |:3.5%, | 3.600 | 4.781
10 [0.260 ] 0.542 | 0.879 | 093 | 1372 | 18121 2278 | 2.359 | 2.527 }u2.764 | 2.032 | 3.169 1. 3.581 | 4.387
11 ] 0.260 [ 0.530 [ 0.876 [ 1,088 | 1.363 | 1700/ 2.204 | 2:328 | 2491 | 2718 | 2879 | 3106 3497 | 4.437
12 [ 0.259 ] 0.539 | 0873 | 1.083 [ 1356 | 1782 | 2.179 | 2.303 | 2.461 | 2.681| 2836 | 3055 | 3428 | 4318
13 [0.259]0.538 | 01870 | 1079 [ 1.350°] 1771 | 2.1601 2282 | 2.436 | 2.650 [L.2801 [ 3012 || 3372 | 4.221
14 [0.258 | 0.537 | 0868 | 1,076 | 1.345 [[1.761 [ 2.143 | 2264 | 2415,] 2.624 | 2.770 | 2977 | 3826 | 4.140

15 10258 ] 0.536 | 0.866 | 1.074 | 1.341 | 1753 | 2031 §:2249.4:2:397 | 2.602 | 2.746 | 2947 | 3.286 | 4.073
16 10.238 | 0,535 0.865 |"1.071 | 1.337 | 1.746 | 2.120.4 2235 | 2,382 2.553 | 2.724 | 2.92) | 3.252 | 4.015
17 [ 0.257] 0.534 [ 0.863%,1.069 | 1.333 |'1.740 | 2.110 [ 2.224 | 2.368 | 2.567 |[2.706 | 289841 3.222 | 3.965
18 0257 0.534 | 0.862 | '067 [ 1,330\ K734 | 2.101 | 2214 | 2.356 2.55_2_1_ 2,689 | 2878 | 3.197 | 392
19 [0.257]0.533]0.861 | 1.066 | 1.328 |.1.729 [ 2.093 |12.205 | 2.3d6 | 2.539] 2,674 | 2:861 | 3.174 | 3.883
20 [0.257]0.533 ] 0.860 | 1.064 1.325 1.925%4,2.086 | 2.197 | 2.336 | 2,528 4 2,661 | 2845 | 3.153 | 3.850
21 10.257[0.532]0.859 | 1.063 ] 1.323 | 1721y 2:080 | 2.189 | 2.3284"2.518 | 2.649 | 2831 | 3.135 | 3819
22 [0.256]0.532]0.858 | 1.0617] 1321 [ £.717 | 2:074 |"2:183°1"2.320.4:2.508 | 2.639 | 2819 | 3.119 | 3.792
23 10.2560.5320.858 | 1.060 11,319 [ 1.714 | 2.069 | 2.177 | 2313 | 2.500 | 2.629 | 2807 | 3.104 | 3.768
24 10256 | 0.531]0.857 | 1.059 {318 | LTIV | 2.064 | 2.172 | 2.307 | 2492 | 2.620 | 2.797 | 3.091 |.3.745
25 [0.256]0.531 {0856 | 1.058 [ L3161 1708 | 2.060 | 2.167 | 2.301 | 2485 | 2.612 | 2.787 | 3.078 | 3.725
26 [0.256]0.531 [ 0856 | 1.058 | 1.315u],700 | 2.056_{e271624%2.206 | 2.479 _f«2:605 | 2779 | 3.067 [ 3.707
27 10256(0.531[0.855 | 1.057 | 1.314 | 1.7031°2.052 | 2.158 | 2.291 | 2473 | 2.598 | 2.771 | 3.057 | 3.690
28 10.256 ] 0.530 | 0.855 | 1.056 | 1.313 | 1,701 | 2.048 | 2.154 | 2.286 | 2.467 | 2.592 | 2.763 | 3.047 | 3.674
29 10256 ] 0.530 [ 0.854 | 1,055 { 1.311{ 1.699 | 2.045 | 2.150 | 2.282 | 2.462 | 2.586 | 2.756 | 3.038 | 3.659
30 |0.256]0.530 | 0.854 | 1.035 [ 1.310 | 1.697 | 2.042 | 2.147 | 2.278 | 2457 | 2.581 | 2.750 | 3.030 | 3.646
40 [0.25510.529 0851 [ 1.050 | 1.303 | 1.684 | 2.021 | 2.123 | 2.250 | 2423 | 2.542 | 2704 | 2971 [ 3.351
60 ] 025410527 | 0.848 [ 1.045 | 1.296 | 1.671 | 2.000 | 2.099 | 2.223 | 2.390 | 2.504 [ 2.660 | 2915 | 3460
1200254 | 0526 | 0.845 | 1.041 | 1289 | 1.658 | 1.980 | 2.076 | 2.196 | 2.358 | 2.468 | 2617 | 2.860 | 3.37)
w |0.253]0.524 | 0842 | 1.036 | 1.282 | 1.645 | 1.960 | 2.054 | 2.170 | 2.326 | 2.432 | 2.576 | 2.807 | 3.291
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Table of the standard normal distribution
Z 0.00 0.01 0.02 0.03 0.04 0.05 0.06 0.07 0.08 0.09
0.0 | 0.5000 0.5040 0.5080 0.5120 0.,5160  0.5192  0.5235 0.5279  Q.5319  0,5359
0.1 ] 05398 0,5438 0.5478 0.5517  0.5557  0.559% 0.5636 0.5675 0.571%  0.5753
0.2 | 0573  0.5832 0.5871 0.5910 0.5343  0.,5937  0.6026 0.6069  0.6103 0.6141
03| 0617 0.6217 0.6255 0.6293 0,8331 0.6368 0,640 0.6443 0.6430 0.6517
0.4 | 0.6554  (.6591 0.6623 06664  0.6700  0.6738 0.6772 0.6808 0.684  0.687
0.5 | 0.6915 0.6950 0.6935 0.7019 0,7054 07088  0.7123 0.7157 0.7190 0.7224
0.6 | 07257 0.7291 0.7324 0.7357  0.738%  0.7422  0.745%¢  0.7486  0.7517 07549
0.7 | 0.7530 0.7611 0.7642 0.7673 7705 MMFE3 07764 0.7794 0.7823 0.7852
0.8 | 07831  0.7M910 0.7939 0.7967 807995  0.8023 ™ 0.8051 0.8078 0.8106 0.8133
09| 038159 0.8186 0.8212 0.8238 0,8264  0.82689 % 0.8315  0.8340 0.8365 0.8389
1.0 | 08413 0.3438 0.8441 078433 0.8508  0.8531 018554, 0.8577  0.8559  0.8621
11| 08643  0.8665 0.8685 0.8708 0872 0,574 (.8770 08750  0.8810 0.8830
1.2 | 0.3349 0.8869 0.0838 0.8907 »0.8925  0.834%, "0.8962 (8980  0.8997  0.9015
1.3 | 09032 0,504 0.9066 0.9062" 0.909¢ | 09115 09031 09147 0912 09177
14| 09182  0.9207 | 0822 BRc g 08200 TUSXNTE (R 09252 0936 09319
1.5 09332 (0.8345 0.8357  0.3370 08382 0,934  0.9408 0.9418 0.9429 0.9441
1.6 | 0.9452  0.94963 0.9974 0.9484 0.9455 _ 09505 0.9515 0.9525  0.9535 0.9545
1.7 | 09554  0.9%64 MB573 f.9532 0.9581  0.95%95° 0.9608 0.9616  0.9625  0.9633
1.8 | 09641  0.9649 0.955 09664 © 09671 09678 0.9586 09693 09699  0.9706
1.9 | 05713 09719 0.9728 0.9732 0.9738  0.9744% J08750 0975  0.9761  0.9767
20 | 09772 0977 0.9782 0.5788 8.9793  0.9798" 410,9603 09803 09812  0.9817
21| 09821  0.982% 0.9330 0.983 D:5832  (0.9842  0.984% 0.9850 0.9854  0.9857
2.2 | 0.9361 0.9864  0.95¢3 0.9871 09875  0.9878  0.,9881 09884 09887  0.9850
2.3 | 059893 0,989 0.93%8 J.9901 0,990 _ 09906  £.990% 09911 09913  0.9916
24 | 0.9918 0.9920 0.9922 0,992 009927 019929075931 0.9932 09934 0,983
25| 09933 0.8940 0.9941 0.9943 0.9945 09946  0.9948 0.9949 0.9951 0.9352
2.6 | 09953  0.9955 0.9956 0.9957 09956  0.9960  0.9961 0.9962  0.9953  0.9964
2.7 | 0.9965 0.9956 0.9967  0.9968 09968  0,9370 0.9971 0.9372  0.9973 0.9974
28 | 09974  0.,9975 0.997 0.9977  0.8977  0.997¢  0.9979 0.9979 0.9980 0.9981
29 | 0.99§81 0.9982 0.9582 0.9983  0,9934  (.998%  0.9985 0.9985 09936  0.9986
— Ny N 3 =L N o
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Show your calculation to receive full credit.
1. (30 points) Evaluate the following limits:
. sinz . sinz
(8) lim —= (b) Jlim —=
2. (30 points) Evaluate the following integrals:
00 9 n
(a) / r’e " dr (b) / log zdx
0 1
3. (20 points) Suppose a amount of N'T$100 is deposited in, SuperBank which pays an
annual interest rate of 100%. Find the value of the account ‘at end of the year if
(a) the interest is compeunded.monthly
(b) the interest is compounded continuously
4. (20 points) Let g(3) = |ly — XB| %+ 0.5||3]]?, where X is'an m X p matrix whose ith
row is &; = (Zi1, ..., Tip), _
(75 By
| and (=
Yn By
The notation || - ||? repregents the Buclidean norm; that is, fof any @ =% (a1, ..., a,) in RP,
la||? := >_%_, a?. Assumie that X anid y are known. Find 8 that minimizes g.
—_ AR IA = ’ + ASEPS
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1. GATT % 19 458 A B 5471 & F o AR BRI IEAH E £ Ko 2 T2 24 5 (15%)
2. GATT TAMBE X 2Z GshRE  (10%)
me ERBEBBEL > ARG EF TR LT AR ZE R e R 0 24 KB L RT
REHBARSLAELSARAZEA  AANERGRT N 4§ SR RMBEEE BITTAMEE TR RN
B o ST H B R RSB HEE A 6] o s e CATT Tl aEF R 248 A4 - (20%)
- HRBUTHX (10%)

1. A decision by the Ministerial Conference granting a waives shall state.the exceptional cireumstances justifying the decision, thel

u

terms and conditions governing the application of the waiver, and the date on which the waiver shall terminate. Any waiver granted|
for a period of more than one year shall be reviewed by the Ministerial Conference not later than one year after it is granted, and
thereafter annually until the waiver terminates. In each'eview, the Ministerial Conference shall examine whether the exceptionall
circumstances justifying the waiver still ‘exist and whethes the terms and conditions attached to the waivef have been met. The
rMinisterial Conference, on the basis of the annual review, may extend, modify or terminate the waiver.

2. Members shall ensure that their central government standardizing bodies accept and comply with the Code of Good Practice for
the Preparation, Adoption and Application of Standafds*fiAnnex 3 to thisAgfeécment (referred to in this Agreement as the “Code
of Good Practice”). They shall take such reasonable measures as may be available to them to ensure that local government and
non-governmental standardizing bodies within their territories. as well as regional standardizing bodies of which they or one on
imore bodies within their territories are members, accept and comply with this Code of Good Practice. In addition, Members shall
not take measures which have the effect of, directly or indirectly, requiring or encouraging such standardizing bodies to act in a
manner inconsistent with the Code of Good Practice. The obligations of Members with respect to compliance of standardizing]
bodies with the provisions of the Code of Good Practice shall apply irrespective of whether or not a standardizing body has|

accepted the Code of Good Practice.
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