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1. The daily vield at a PC pland, recorded for 50 days, possesses a sample #
mean and standard deviation of 872 units and 20 units respectively. i‘i_“'
(@) Does the data provide sufficient evidence to support the alternative -
hypothesis that the mean daily production rate w1 not equal to &80 :]
units per day. {10%) £ i

(by Calculate the power of the test if & is actually equal to 878 unus.

f]ﬁ{?ﬂ i Tesl using @ =003}

2. The accompanying table gives the obscerved number of costomers
arriving at teller windows each minule at MuShing Bank. Can you
conclude that the data have a Poisson distribution. (o — 085y (20%4)

—

\Arrivals | D 1 EE 4 | 5 6ormore|
Frequency | 10 | 20 |40 18 [ 8 {0 [ 4
3. Tlree different detergents are being compared to  study ther

ellectiveness in retarding bacteria growth in 2-liter milk containers.  The
analysis is dane in a laboratory and only three trials can be run on any

given day, Observations are taken for four days, and the data are as
follows: (Ve using o = 0.05)
Days
Salution 1 2 3 4
T | 22 18 | 39
I T 17 | 44
3 5 4|2 22

(a) State the appropriale statistical madel and assumptions. (5%}

(b} Perform the unalysis of variance and draw conclusions. (15%)

(e)Use Duncan's molliple range test to find the significant differences in
solulions. (10%)
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4. Determine the reliability for the systems shown. When at least two out :
of three of the components 3 through 5 and three out of four ol lhs:_ Y
components 7 through 10 are needed for successful operation. Assume B
all components have equal reliability 0.9, (23%) ' :.E

o
)

GH 2

—{7]

L[}

[

1z

s Pkt

.2 2 z 3
ot Aosd =0490 Kss= 1107, Yhes = 12.99
— - FiH:
*['.ui{z,ﬁ}-ﬁ.ad . o5 12,9, = 4.26; Ihnn,fa,;a:.--u*r.”u:i, Fﬂj,{lj}j = 380,
=+ SRipnificant range for Duncant's Multiple Range Test :

Yoscaer=1346 Tosiiay =158 Fosiae =164

Foscam=a2: Pospm=334; Fosgaoy =141
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1.Revenue from the sale of merchandise normally is realized X

a. at the date of sale. :

“# b, eonly when the customer pays for the merchandise. | £

c. al the earlier of two Flates—the date on which the sale oceurs, or L

the date on which the cuslomer pays.
d, when the merchandise is sold, if sold for cash, or when payment is
received, if sold on credit.
2 Which of the following situations does NOT require an adjusting entry?
a. Cash is received before revenue is earned.
b. Cash is paid before expense is incurred.
c. Expense is incurred before cash is paid.
d. Expense i3 incurred when cash is paid.
3. How are purchase discounts and purchase returns and allowances
recorded by a company using the periodic inventory system?
a. As u direct reduction to the Purchases account
h. In contra accounts to the Purchases account
c. As operating expenscs
d. As miscellancous expenses
4, Which inventory costing method might allow a company lo
manipulate income by selecting items sold with the lowest or highest

unit costs?
a - LIFO by » FIFO
¢+ Averape cost d - Specific-identification

5. Which of the following items is included on a company’s bank
reconciliation does NOT require a journal entry by the company to
update its cash receipls and payments?

a. Interest earned on the checking account
b. Deposits in transit

c. Service churges

d. NSF checks
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All of the following accounts would be classified as plant assets
(property, plant &equipment)EXCEPT:

a. Equipment b. Goodwill

¢. Organization Costs d. Trademarks

Interest costs to acquire an operating asset can be included as part of
the acyuisition cost recorded for that asset if'it is acquired

a. through a lease agreement.

b. by issuing a long-lenm note.

¢. through construction by a company for its own usc.

d. by obtaining a mortgage on the asset.

Current liabilities arc defined as those liabilities which will be
satisfied

a. within | year or within the operating cycle whichever is shorter.

. within 1 year or within the operating cycle whichever is longer.

¢. within 1 year

d. by the end of the operating cycle.

An unrealized gain or loss resulting from a difference between fair
value and cost of an investment in trading securities is

. reported on the income statement.

b. shown on the balance sheet as part of owners' equity.

¢, treated as a prior period adjustment on the statement of retained

Carnings,

d. not recorded because no sale has taken place.

Which of the following qualifies as a change in accounting principle?
a. A change [rom an incorrect accounting prineiple to a corredt one

b. The correction of an error made in a previous year

c. An unusual and infrequent ocourrence

d. A change [rom an accepted principle to another accepted principle
Which of the following expressions is commonly used to describe
extraordinary items?

a.  Odd b. Weird
€. Strange d. Unusual and infrequent

| o A B
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12, When a company has o credit balance in its Deferred Tax account,
this appears as
a. 8 contra asset on the balance sheer.
b. an owners’ equity account on the balance sheet,
0. An expense account on the income statement,
d, 4 liability account on the halance sheet,
13. Which ol the following statements regarding partnerships is TRUE?
a, While proprietorships have a single owner, partnerships have two
OWNers.
b. The partnership itself is separate legally {rom the partners.
¢, The partnership ends when a new partner is added.
d. The partnership is responsible for its own taxes,
14, The amount of dividends declared by a company can be found on any
of the following financial statements EXCEPT:
a. Combined Statement of Income and Retained Farnings
b. Retained Earnings Statement
¢, Statement of Stockholders’ Equity
d. Income Statement
15, The declaration that the financial statements “in our epinion, present
fairly the financial position, operating resulls, and cash flows, in
conformily with generally accepted accounting principles” would be
found in which of the following parts of an annual report?
a. Management Report
b. Management Discussion and Analysis
c. Motes to Financial Statements
d. Auditor's Report
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