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1. Suppose you are indifferent between
the uncertain prospect of a job that
puys salary and commuission with a 0.5

a. $2000

b. a sum greater than $1000

c. a sum greater than $2000 but less than
$3000

d. 1000

1.Suppose farmer A is better manager of
his operation than farmer B, As a
result + variable cost of production of

wmmmhlnﬁwfmhﬂm&:_

Ty

than for farmer . Both farmers only
produce wheat and sell it ot market
price. In the long run ' sssuming that
both firms maximize profits

a. after all economic cost are included in
production cost + farmer A will make
more economic protits than farmer B

b, farmer A will supply more output
than (armer B

c. farmer A and farmer BB will sell eyual
amounts of whenl

d. in equilibrium + the marginal cost for
farmer A will equal the marginal cost
for farmer B

e Bothbandd

3. Suppose a fixed number of licenses are
made available to operate taxis. The
licenses held by operators may be sold
in a market. However » because each
taxi must have a license + entry of
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additional taxi into the industry is not lower price is lower for tourists Lhan i
possible. Assuming that the market for for locals x
taxi licenses is competitive o
o in equilibrium all firms in the taxi @ - MHAEHEFE (EHERAH if_
industry  will earn economic profits —fl ) 415 AR B AR A D ::3
b, economics profits in the taxi industry % + &1} 45 & ¢ x
will be zero &
c.the price of taxi services will be  1.Which of the following situations | #

higher then would be the case if free
entry will be allowed
d. both b and ¢

4.1f the price elasticity of demand for a
monopolist’s products were equal 1o -1
at the cumrent level of monthly
production

a. the monopolist's marginal revenue
would be equal to zero

b, the marginal cost of the monopolist's

output would have to also be zero if
monthly profits were maximized atl that

production level
c.bothaand b
d. marginal revenue would be positive

5.Which of the following explain why
tourists often pay higher prices for
standardized products than do local
regidents of resort areas?

a. The marginal benefit of searching [or
a low price is lower for tourists than
for locals

h .the marginal benefit of searching for a
low price is higher for tourists than for
locals |

c. Tourists are just as well informed
about prices as locals

d. The marginal cost of searching for a

would best explain why the real long-
term interest rate would decline?

a. An increase in the foreign demand for
U.S. products

b. An increase in consumer debt

¢. An increase in the investment lax
credit

d. An increase in public infrastiucture
investment

e. Optimism about the benefits of
investment opportunilies

2.1f the currency to deposit ratio is 0.4,
ihe reserve-to deposit ratio is 0.1, and
the amount of currency in circulation
is $420 hillion ,then the money supply
is equal 1o

a. Not encugh information is given.

b. $1,176 billion

¢. $3,098 billion

d. $1,239 billion

e. 51,470 hillion

3. Which of the following best describes
the relationship between interest rate
and net exporis?

a. T'he relationship is positive |

b. The relationship is negative ‘

¢. There is no relationship because;

neither imports mnor exporls arc
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affected by interest rates

d. It 15 not possible to determine the
relationship between the lwo since
export are positively related to interest
rates and imports are  negatively
related to interest rates

e, It iz not possible to determine the
relationship between the two since
expurl are negatively related to
interest rates and imports are
pasitively related to interest rates

4.1 purchasing power parity holds, what
is the annual rate of change of the
domestic price level when the foreign
inflation rate is 3 percent per year and
the domestic currency is depreciating
against the foreign currency at 7
percent per year?

a.0 percent

b.3 peroent

c.4 percent
d.7 percent
2,10 percent

5.5uppose Taiwan links the value of its
currency to the dollar and its inflation
rate is on target. If interest rale rise in
the United States, then Taiwan should

a. take action to lower interest rates in

Taiwan

b. increase taxes

c. decreasing government spending

. lower taxes

g, Intervene in the foreign exchange
market

6.Bank managers lend the excess

reserves created when new deposits

come in because the want 10
0. create new money in the economy
h. make a prafit
. deplete required reserves
d. deplete desired reserves

T Banks make additional loans when

required reserves
a. exceed achual reserves,

BMERAGR S

a situation of
ﬂEEEﬁ\"E EXCESE TESENVES

b, are below actual reserves, a situation
of negative excess reserves

¢, exceed actual reserves, g situation of
positive excess reserves

. are below actual reserves, a situation

of positive excess reserves

8 If the central bank sells bonds,
a. the money supply will increase
b. the interest rate will increase
¢. bank rcacrves will risc

d. the discount rate will decrease

2. Which of the following would increase

the money multiplier?

a An increase in the currency to deposit
ratio

b. A decrease in deposits by the public

¢, A decrease in the currency to deposit
ratio

d. A decrease in Federal Reserve notes
in circulation

10.Which of the following will cause the
demand curve for real money to shift to
the ledi?

a. An increase in real GDP
b. The expanded use of credit cards
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€. An increase in the price level
d. An increase in the quantity of moncy
supplied

11.The demand tor money will be more
sensilive to the interest tate,

8. the more people care about the timing
of investment

b. the less people care aboul the timing
of investment

c. the more substittable other finial
assets are for the money

d. the less substitutable other finial

assets are for the money

12.5uppose the wage rate contracts
between workers and employers are
based on an expected inflation rate of
53 percent, An & percent incrcasc in
money wage is agreed uwpon. If
inflation runs at 11 percent, then

&, real wages rise by 3 percent
b. real wages fall by 5 percent

¢. rcal wages tall by 3 percent
d. money wages fall by 3 percent

13.If you are a bondholder and you

formulate expectations
rationally, then an expectation of a
rise in the inlerest rales in the future
will lead you to

a. buy bonds at once

your

b. buy foreign currency at once

¢. sell bonds when interest rates actually
riac

d. sell bonds at once

14. Which of the following will shift the
short-run Phillips curve to the right?

a. Either an increase in the expected rate
of inflation or a decrease in the aclual
rate of unemployment

b. Either an increase in the expected rate
of inflation or a increase in the actual
rabe of mmnlp]uyrnrnl

¢. Either an decrease in the expected rate
of inflation or a decrease in the actuoal
rate of unemployment

d. Either an decrease in the expected rate
of inflation or a increase in the actual

rate of unemployment

15 Crowding oul occors il

4. the return on public capital exceeds
that on potential private capital
investiments

b, the economy is at full employment
and government deficils linance the
purchase of consumption goods

¢. there are high current
unemployment
d. adehicit is money hnanced

levels of

|§ﬁl*&ﬁﬁﬁﬂ!




& 4R L Eﬁ? ﬁﬂﬁﬁ'—l| ) A Wl L A 2y od M
o Dept, & | /5 Date, ,
Course gfﬁ‘ QJI'-.._a.- Class i¢‘ﬁ?$ﬂ Ff:triurl & B 2 & iﬂm:r.
1

SRREHIBRT OB 258

I.Graders in Mu-Hsin elementary school collect reading data by three different
methods, Students were randomly assigned to three classes One class used CAl
approach, a second used standard technigue, and the third used an open classioom
method. The increases in reading levels attained by five students randomly selected
from each of the three classes are as follows. Do the data provide sufficient evidence

to indicate that the probability distributions of increases in reading level differ for at
least two of the methods? Use @ = 0.05.

FE LTI Y]

CAl Standard Open
0.9 ' 1.0 1.7
1.5 0.8 0.5
0.7 0.2 1.6
1.1 1.2 1.4
0.5 | 1.4 1.0

2. A manufacturing firm evaluates incoming components using the single sampling
plan. The single sampling plan has a lot of size N = 1000, a sample size n = 100, and
an acceptance number ¢ = 2. Construct the operating characteristic curve using six
points p = 0.01, 0.0Z, 0.03, 0.04, 0.05 and 0.06.

3. The factors that influence the outputs at ABC firm’s production lines are being
studied. Four machincs and three operators are chosen at random for this experiment.

The results are as follows.

] Machine
Operator A B C D
1 109, 110 110, 115 108, 110 110, 106
2 110, 112 110, 111 112, 109 114, 112
3 116, 114 112, 115 114, 119 120, 117

Analyze the data and draw conclusions. (\Jse o = 6,05)

4 A process at the Ji-Man Computer 15 set 50 that its uvsual output is about 5%
defective. On aboul 12% of the production runs, poor material 15 used, which causes
the defective rate to jump 1o 10%. The process can be adjusted to produce 5%
defective even with the poor material, but this adjustment costs 5400 Defective items
cost $2 each to replace. If the adjusted process is run using good matenal, the
defective rate is still 5%,

(a) Construct a payoff table showing the e¢vents and the alternative actions for this

problem  Assume a run of 15,000 items s aboul 1o be made.
{b) What is the expected value of perfect information for this problem,
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A. 1.8 "delay of reinforcement” in operant conditioning # % ¥ WA EE 0%
Bty TEESE B THAME, AR EARGBEMARTTTRE [5%) -

B. Ak AWANTEAHALITH ol - MEMHEHRRFAEAKFRATAARER L
g9 6 R o o N ARARIE KL o> &) AT 4l TR — AT T 0 RS K - B AT A UL R
16 = {8 B 65 B EF r4% - S WIR (independent variable) B4 ¥ (dependent variable) - [15%]

. According to Harold Kelley (1867), people usually consider three kinds of information to attribute
the causes of behavior.  Please explain and discuss.  [20%]

D.AJELT (BMES) [25%]
1. Paradoxical Sleep
2. Conformity vs. Compliance
3. Vicarious Leaming
4, Megative Reinforcement
5. 1d

oSEm (BUMESF  WESARERE Bk ) [25%)]

| BFAEpASRGIPREFA B M A - B THL: 40E - WT(R)

Ay - L% A TP AA AR REALCLBESTFTRAFLPEHRXEF - &
A—faitRaR?

(1) decay

( 2 retroactive inhibition

( 3 ) proactive inhibition

{ 4 ) sleeper effect

{ 5 ) He is mentally retarded.

) EHAT LWARMEWAZETRap g 0T
RE AR -_AAMAGHETEOHRSE -
AR R MAFTRET

( 1) There is less “decay™ due to his dream,

( 2 3 There is less “retroactive inhibition™
during sleeping. 4 5 :

(3) ThEJ."Egis :::“pmauli\ft inhibition™ - el *ﬁ:ﬂ‘ﬁ"
during sleeping. e

(4 ) Itisatypical “slecper cifect.”

( 5 ) He usually sleeps off his anxiely.

i) | L I Pl e i 1 i i i

B 1 2 4 L
Wk e (B o)
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{ | ) decay
{ 2 ) retroactve inhibition

( 3 ) proactive inhibition
{4 ) sleeper effect

XN BE AN

( 5) Heisabom swimmer.

4, ik 4 B WM — AW T oTHERE AT FY MM £ 6 Personality #
RN EAREE RN GEA  SHAAAMERS AL T RTELORE
F A E 3 3 s I

{ 1 ) Rorschach test
(2) close-end question
(3) aptitude test

( 4 ) projective test

( 5 ) achievement test

5. M S MR MM RIGA TR ETRGMT R TR GER (REFY)
AN AMEA RIS T
(1) gernalization and discrimination
(2 ) operant conditioning and classical conditioning learning
(3 ) short-term memory and long-term memory
( 4 encoding und decoding
( 5 ) eidetic image and amnesia

- 2
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1.Advertising cosis incurred are typically treated as expenses of the period in which they
are incurred under the expense recognition principle of
A.Assnciating canse and effect.
B.Systematic and rational allocation.
C.Ilmmediate recognition of a period cost.
D.Maiching. e

2.1f the accountant were to attempt to arrive at an absolutely correct figure for net
incame, which of the following would be most useful ?

A, Comparability B. Maiching
C. Materlality . Disclosure

3.Reader Associates, Inc, Purchased from Susan, Inc. merchandise having an invoice
price of $8,000; terms, 1/15, n/60 FOB shipping point, and Rea der also paid $40

shipping charges to Speedy Delivery Company, If payment of the invoice Is made
within the discount periods, the amount of the check should he:

A. §7,920 B. 57,880
C. $7,900 D. 57,960

4.The Allowance for Uncollectible Accounts is u:
A.Nominal, contra asset account.
B.Temporary,contra liability account
C.Real, contra liability account.
D.Permanent, contra asset account .

5.A company recorded total sales for the year of 52,830,000.0f these, $966,00M} were cash
sales, $1,234,000 were on account, and $630,000 were bank crelit card sales, The
company's experience show that 2.5 percent of its credit sales may be expected to
prove uncollectible, Uncollectible accounts expense for the year is:

A.$30,850 B.546,500
C.$55,000 D.$70,750

6.A company uses a5 estimate of 5 percent of outstanding receivables in adjusting its
allowance for uncolleciible accounts, It failed to wrile off an uncellectible account of

$3,000 hefore adjusting its allowance to an amount equal to 5% of its outstanding
receibable. The effect of this error is to:

-

Pl Rk k]

A. Decrease nel income hy $3,000. B. Increase net income by $3,000

. Noi affect net income. D. Increase nct income by 52,850,

7. The cost of land may include all of the following except:
A.Title insruance premiums.

B.Permanent landscaping.
C.Dack taxes.
D.Paved driveways.

8.Clarke Co. purchased a used machine for 525,000, paid $1,000 to overhaul it, and
$1,500 to install it on a special reinforced base built at & cost of $3,000. In addition,
$250} was spent to remove an old fully-depreciated machine to make room for the new
machine.The cost to be recorded in the Machinery acceunt for this machine is:
A.$30,500 B.$30,750
C.529,500 D.526,500
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9.0m January 1, 1998, office !quipment was purchased and placed into service. The
equipment cost $200,000,has an estimated useful life of 10 years, and has an estimated
salvage value of 524,(HH). The depreciation expense under the double-declining balance .

method in 1998 is:
AS32,000 B.540,000

C.536,000 D.Cannot be computed with the above data.

11. When recording the exchange of similar asacts:
A.Gains are recognized but losses are noi.
B.Losses are recognized but gains are not.
C.Both gains and losses are recognized.
D.Neither gains nor losses ure recognized.

11.A lease calls for monthly rent of $2,500, prepayment of two-months® rent, andm

$5,000 payment pertaining to the entire period of the 50-month lease, The entry to
record signing the lease would include a credit to Cash for 311,MN} and a dehit to:

| A.Prepaid Rent for $10,000 B.Leasehold for $5,000

! C.Rent Expense for 510,000 D.Two of thé other answers are correet.

12.A capital lease differs from an operating lease in that a(n):
A.capital lease is not recorded on the company’s books.
B.operating lease has no effect on net income.

C.capital lease has ownership characteristics, whereas an operating III.II does not.

D.All of the ather anawers are carrect.

13.0n April |, Sancher Cnmpm:r issucd $400,000 of 8% bonds nt face value. Interest is
payable semiannually on April 1 and October 1. The company’s fiscal year is the |

calendar year, Which statement is true as of Decomber 31 of that year?
A.Interest expense on the income statement would be $32,000.
B.Interest expense on the income statement would be 38,000.

C.The balance sheet would show Interest paynble of $8,000.

D.Interesi paid In cash during the year would be §14,000.

14.0n December 31, 1999, dixson Co. issued $100,000 face balue of 12% bonds, with
interest payable semianually, The bonds are dated Nobvember 30, 1999, mature in 10
years, and were issned at 100. The eniry (o record the lssuance of the bonds will

Include a:

A.Debit to Cash of $106,000.

B.Credit to Bonds payable of $101,000,
C.Credit to Interest Payable of $1,000.
L Ix.Debit to Interest Heceivahle of $1,1HM.

15.Which of the Iulhwlng items would not be added hack to net incame to arrive at cash

flows from operaling activities under the indirect method?
VR A.Depletion B.Depreciation
| C.Loss on sale of equipment D.{7ain on sale of huilding
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