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1. Congider a two-peried model with o consumer’s utility given hy
CEAE DTS i T

where x, represents his consumplion dusing the first period and x, is his second
period consumplion ‘The consumer has a grven incoue of $1000 Jdusing the Frsi
pericd and is certain also to recerve an inconwe of 32000 Juring the second perod.
He can lend or bormow money For one period at an imterest rate 7 = 0,10, Find his
utility- meaxumicomy borrowing or lending.

2. Jamwes Chew is president of a firm that is the price lender in the industry, that ia, it
sely U prace and the other firme sall all they wane at the price. The demand for the
industry’s product ia given by = 30— L) where ' is the price of the produc,

and () is the total quantity demanded 1he fatal amount supplied by the other Gens
is squal tn () whers () =494 ' '

(1} 1F che marginal cost of Chow's B s 10, at wdat oulput level should be
operate to maxmmize profie?

o {2) Whae price should be charge? How much will the ixfustry as 2 whole produce?

3. What are the coets of economic growth? List s many undesirable consequences of
¢conomic growth n'y::ru can think of Are the undesirable consequences of sconomic
growth more Lkely to be considered serious in a less developed country or in an
industrialized countiy? Why?
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4 Suppose that conmumption (C) and investipensl {1 are desoribed ey

= 100+ Q75N
=200+ 03F !

Here DM ix desposable income, and Y is G 1 acporls (X) amd impons (M) ere as
follows:

.-f: ZEI:I{I'
= —204+01F

Uovernment purchases are (7 = 500 aid (axes zra 20 percent of income. The price
lewel i fxed,

Fusd equilibrium GDIP, the budget deficit or surplus, and the trade deficil o
surpls,

3. A monapolist supplies o market with the inverse demand fnctan
Fa !n”_'l.'-lrl '#':1':]

wlere g iz ouiput produced at plant 1 amd q; ie output produced at plant 2. The
total cast Functions al e plants are

I:'1I r Ell:
ard
C, = 12%2,

Each plant has o fixedl maximum capucity of 12 unita of autpat
Suppose that the firm 13 able o expand capacity by ane unat al only one pland,
Which piant sheuld it choose?
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Cven the following data (use o = 01)  (23%)

sample | | Smple? | Sampled |
10 ; 14
8 f o 13
5 ! 10
12 13 i7
i+ LG
L

(0] Construet an AMNOY A fable
{b} Use Least Significant 13ifference (LS method to compare pairs of treaiment
[Sample M) mean

arppose  you  wanl o cumpare  consumer ratings of gl different TV
adverlissments,  The vbjective of this experiment is 1o determine whether
Cilferesices exist in the rating levels of the six advertisements.  [ae the Fredman
Lest Lo determine whether che fellowing dua present sufficient evidence 1o indicaie

Cilferences in the rating lavels of the flve adventiscments State the assumprion
nocoeadary for the test  Test using 2= 005 (15%)

— o TV advemiiemen
Subject A H i [ E Bz,
L 5 i 7 & 4 3
2 fi H1 fi ) o A
3 & e 9 ] 5 &
i q _. & 7 3 ] 3

A productian process comprises three machines A, B, and C. with relighilitics of
099 0098, and .55, le:.'P:'-C.'li'r'l.*]:.'. In erder for the process 1o functinn properiy,
all three machines must function,  Engineers are weighting two altermnative
designs [ur ncreasing the relfabllity of this process  Plan 1 iwolves adding an
entical Luckup process, and plan 2 invelves providing o backup for each
machie, I either cose, three machinea (A, B, and ) would be used with
reliabilities equal 1o the original three.  Which plan will provide the higher
refiability?  {20%4)

+ What is a Dalaisced mcompleie block design™ Explain what it meant by the words

“kalanced™ and “incomplere”. Blow can this design be randamirady (15%)
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5. Dymasty Heatpurant in cuntemplating ppening & new realadrant on Bdu-5in Moo,
It Tsas three differant alimatives, cach with a dilTerent seating capacily.  lynaaly
exlimates 1t the average mamber of customers per hour will be 80, 100, of | 20,
The pavolt akle fur the e plternativas is az follows

Average Kumber of Custumers 1'er Hour

e |3 .. [} - 130 _
Altermative A | §10,000 ‘ £15,000 ‘ 514,000 |
Alternative B | $8,000 18,000 512,000
Alternative C $6,000 | $16,000 | 521,000

Uynaaty estimates L probabiiity of 80 westomera por hour ix Ue same B3 the
prahakility of 120 customers per hour and Lwice a3 much as the prubability of 190
costamers par hour, (25%0]

{a) 1aing the expected monelary value criterion what is the optimal devision !

(k) Dynassy must decide wealher of not to puichase a marketing survey from li-Man
dariketing Conpoeation Far 51,000, The results of the survey me "favorable’ of
“anfaveraole” Should Dyaasty buy e suvey? 1 he cancitional probailnes arc
¢ [wworable | S0 cusiomers pe lonar) = 0 2

P{favorable | 100 cusiomens per Doury = (1.5
Fifavmable | 120 customars per lenai) =L Y

T oy = 9488 2 = 1071 Fhy=12.392

Fopan = L8 P =249

i = 1 THZ, Lk = k336

Hen i
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v ML =0 K i 8 R Viearicus Lewmning » Hypothests - ' WA &L B 8 g el 81117
B CMARARRE VMR SR BH AR - ) (=)

Bl -+ A W A AR ST T Bk A Intelligence Tests -~ Aptitude Tests - Personolity Teasts -
Achievement Tesls R0 T4 Y ( =1+ B4



|

# % akih At sl;-if,:_;_mmfr;ﬁi-;ﬂm

#m¢+ilﬁq¢%

/on

e

wok ot % CH

h;ﬂ?ﬁﬁﬂ&iw

H L
Pt

]*““"ﬂzmﬁ

b
!

e il

s w2 A 19 E BRI WU

L

[Hewgdw bdens) SEEERTRHE
B DEESEEECESRENERE
HHEE - BRI R R
EERTH - HESRdEHE - TERERE
EHEE e EHETEEELERICE&
o . H e e G T - A S R - S
B IS S e IR - ERE

BRI

s g e T B I - BFREEEE
EEE#Es - FEERS-T<mH RS
# - KERLEEHIERESESERES -
EESERET EHEH SN IEEE -

S - Fig B | EEEET 29
ot S ) - . -
R TiSPHB A s R i BTN | s -
Mtiﬂmmﬁ%$ﬁmﬁi+i¢ﬁudﬂ
ﬁﬁmmmﬂmﬂ+ﬁﬂ_ﬁ$ﬂmﬁ.%+
ﬁ,ﬁmmﬁﬁ-mmﬁﬁﬁﬁﬁﬁmﬂ-ﬁ
S sEE - FSEEEEERE
@ g EIEG R - o fi ST
ﬂm&ﬂ.mﬁﬁ$m‘ﬂmmﬁﬁmﬁm
nm#mm%ﬂmﬁﬁﬁﬂﬁw*MEﬁi
EREEEHSEREEER ORI -
— Sl EDST B A Edy - .

ﬁﬁﬁﬁfﬂﬁhﬁm%ﬁﬁrMEH%E
-Eiﬂﬁi&-ﬁﬂﬁﬁﬁﬁﬁﬁiﬁﬂﬁ
ﬁﬁﬁﬁﬂﬂﬁﬂﬂﬁ&1ﬂﬁﬁﬁﬂﬁﬂﬁ
Hﬂ%ﬂM#MﬁﬁﬂﬁﬁﬁLﬁ-mﬁﬁm
Mﬂﬂ%EﬁﬂiﬁEﬂ.MHﬂEﬂﬁﬁw
gy - RUEEEE IR QR -
[Nt malse] i< EEL
HﬂiﬁﬁrﬁM$ﬁﬁﬁHMEﬁﬂMﬁﬁ
ﬂ$ﬂﬁmﬂm_pm&£$-Mﬁﬂﬁﬁm
ﬁEﬂﬂﬁMﬁMﬂﬁﬂﬁEﬁ&-Eﬂmﬂ

ok MHEEE S - HE - HREEE R
iR SEMEE - PERESREREREFE
<IES - HEEESE - BESFRETH
EEgE ] - HERE S - WEEE - S
EoEESEEFEsEdnEEE - I EY
s ST - Sk -JeE R - EEmEE
Fho g ok B TR M - SRR A SR -

e YR PETeEREREEE- | &

EopuE S EE-<alER - ES S0 -

WEEYTET - ST E < - WIS
SECESuEEE - BRI - SRR
WewEa@L e - EdEg s TR

-EUETEE R EEE -

o dg w2l A e ] iR R RS
R nEHE S ESE T AEHERRES
4EHHREﬂWLﬁ%.EEEm&ﬁH.
s 4 BT AU B R T e
M. EocRHTEEHREER S EETE S
- S e A - E R
3 pE R - sireE R T E
B -

rumnEEE - EERCERERLEEE
. | EDEREElEESS - AR CER
oo eTRkEPELERT - =fdHi
Eoe| | EHEFE-UE - ERERSE - BEX
b e A N G [P Y - TR
S le@-CmEdE g EEE

i EeE s E G EaEE - BRERE
g DE RS Ee L TES - sl
Ic@y - BRSO EHAE TR - #8aSE
b T B ERE TE - lEREE
S - TEEnES -




BB RSN RT3k o .

“on Byl In Wi SOOI it e
AR r20m
FOMREART | B A AR R © g
HJ-ﬁm-ﬁﬁmm$iEHEWMEHﬂﬁﬁE-mﬂﬂmE?MMH
b
2 AR ey REATIE BT = g - oL R T 2
3 IOEE T M accounting income) 7 A MM B (taxable income} 7 B0 @ 3Ry
SNBSS —BURS » M B = e 2
1A R ~-FF4a) - E%-&E‘Eﬂﬂﬂﬁ—ﬂﬂﬁil'}mﬂﬂﬁﬂﬁi
P R HlflE‘F'##&ﬂHﬁ“ﬂﬂﬂi’Hﬁﬂ[fﬁﬂﬁiﬂﬂﬁ * AR
B T EM!E’H:#‘IE T R 2

— ﬁﬁﬂﬂﬁﬁﬁﬂﬁiﬁﬂﬁi&ﬁﬁﬂﬂ%mﬁﬁﬂ (SRAM ) FoRF
HLEH (dum ping) 37 3 5 Flassg - Eﬁﬁﬁﬁﬁﬂqﬁﬁﬂﬁﬂmxﬁﬁkﬂmmﬁﬁ

dﬂﬂEfﬂiDRﬁM}Tﬂ'ﬁﬂiﬂHi’iﬂM?ﬁiﬁi .

IR S S T WA - ﬁhﬂﬁﬂﬂﬂ!ﬁfﬁ?ﬁfﬁ.fﬁﬁlﬁﬁ#ﬂﬁ%
A HEhT TR, - RS W TR i T RERCE] e A g

A REHEETE - T M e 'R Al RIR AL
Rt d ) g PR T T W36 O P 8 5 0 2 T m iy 1 o H.4
HU4HE - Bamm 2t MR A H T LB T 0
IHFEEE-EHIEHHEHE"H% t T ORI B AL AR A3 (e T A

-J L]

MIFSLUTREMIAL - i beimny Gy s -

L?wmﬁ@m¢-maammﬂﬂntﬂﬂMﬁu-EEEWﬁm?
aﬂﬂﬂ#&ﬁﬂ-?ﬂﬂhﬁﬁnr=ﬁﬁnﬁ-M$#ﬁ-i¢iwiﬁ
ﬂ-MﬂRﬁﬁiﬁWEWHﬂﬁﬁﬁwmﬂ'ﬂiﬂﬂWﬂﬁ



M 38

b.@ﬁﬁfﬂlﬁ#ﬁﬂﬁiimﬁﬂt{ﬁﬂi 1 iﬁi}ﬁlﬁ—mﬁﬂthﬂﬂ:ﬁﬂlwrﬁ. d
o[ T 3 TR

e, FEIEHE PR B R B - [ AL AT - i e WA — R i A G
o 47 Hslakeholder) ! ﬂi}MW'THIﬂIMﬂ#'?m—H WES -l

d gk srmrk L R ﬁ'ﬁﬂl"!’q"lﬂ'{&ﬁlr‘;l s — ARG & |l T4
oy Fll L - AT E R A Th

o 4 R AT e - JE T e T EERET S E T |
Fiilkirtrtl

zﬁwmmmmm-w#ﬁmmﬁﬁnﬁﬁﬂ$mmmmﬁ~mm;mmﬂq
mWMmMHMEHﬁmﬁmHﬁEMﬂ~#HH£NE%£EMﬂﬁ~M
AT R '
hwﬁﬂmMMMHﬂmMMEmﬂﬂﬁﬁﬁ-ﬂﬂ#ﬁ%ﬁﬁﬁﬁ-ﬁﬁ
LR A + BTN AR
r%ﬁmMMEMHmMME#A~m#ﬂuﬁmmmmﬁmh:MﬁHm
ity o FEALIEA - ARSI - BTSN
ﬁﬂﬁﬂMHﬂﬁﬂmmmmﬁﬂh-mmﬁﬁrﬂmmﬂm-ﬁMHM%
ﬂmam-mmﬁﬂﬁﬂﬂmmﬂ#-ﬁm&ﬂﬁﬂmmrmﬁﬁﬁﬂwm
o L+ AR « RSP FERa

3&ﬁﬁﬁﬁﬁwﬂﬁﬁ¢-Alﬁ$ﬂﬂﬂmmﬁﬁﬁmﬂzﬂ?
a §f BEAE A '

b g - BT

o M - TR T SR
Qg+ R LR T

o 3 A - TR L B

A BN R BUAR T TG L AT (B AT AT
wilaH T R T
o 8 BRI S
o U IR
o P BHEF
d W R
e A S HLE



%y

S UL e R T S AR T SR TSP T R SR A ) BE R -

PLEMRTE i « AT O eI - 3t

o M HEIAS -« SEEIF TTE ELTIE W

b TRATR A S LN B SR - DRSS R SRR B TR 1) - |
FI¥ea L0 - FRVEE Y e E kA ,

e PR T T R | AR DD G SR R | PR R ¢ R ZMRENR
AT TR PGS AR A T TR

O TR R At M R PR T o RS vl I
WEATEEIOME LI ¢ Lo R R R :

. 0 B T B o ol B I R IR F AR | W AL R - FRERNY
AR LT ST+ b AL IR + TS i BT

6. 50 8 Lk TR AU AR 0 76 0 MEOT I GRPR AR d i+ (B R T i T s T
T T AR LY i o SERIGHERAR i - AEWMMETIRRE - 2

o RS AL S 12 AN TR SR L B R - & s e - MIERE
KB L S o R SO E R RILRAAT  d AR  AET
IR 2 A e b Al

b EE B 12 M TR R - 6 T i TR T o Rl
LR o SRR e VR b A MR A S o (T T | e e
i b 1 AT T

e A A ide & 020 M o ade < AL O AT D B L B (MR
(S« eI R P R AT TR « BB ETIRR i

SR B2 W T RAR TR MR - SR AR ORI
i+ AP T 0 | 2 o MR

e ERRAEFL 0 "9 T MM R (— T MES - A
JURESE - A% - 308 - VAR 0 M e L R L R - il
A M WS T AR R e e PR T - e
fi - B IR s

= DK B ER e IS T R R A R N o N (88D AT
MECREE A - 5 (87 Eg) - SURBES LA (O H L P TR L -
ML E] ) lRTTOERSEAL « JLE S - ALTTRL SO - WT AL A
EL AU M EE VTR - 87 8 2 HY) » & ME mIay B E e S L 3l -
Bl 4 Flwn - & FREFESI8S - &J:}



%+

TR, T F 0 R 7 SRR 3 B F

RPSET HBEM DRI - EREE A & R 17,000 45 « 0 & 00Tl
ESI08 255120

W7 4E 3 H IR KIFHES 1 B8 OO0 1 0 LGEL 5 1700 o 8 R0
eI S (3000 )« MBS S00,000,000

T RO AR O L S T Y (O R N - PR 1
SR L ENYR T
M1 : (L5%)
Lot SR T R e AL A T e —amE B T L 4
TR 7 A FOMEER IR - IR ST -

"

ot ElB% Al A WrLIEHREEAeRIE 2
X O WHER (it o))
DEREEE D SM nARLT

4! pRINGIPEL Sl S
UL L
o A L 1Y
540 5 R
. tatledr
ZERTHE TSR, TR e s L
LItk 1 1R e
R E A T e
440 Rl R
SRR EIENY
k- (1 £

P ISR BN TE S R L REE A (L PR ) o B
T3 2 MR IO M PSRRI A 3% « IR AR 2L 1 i R
FURk(eontributivn mwrgimal HAERTR] DRI T A S HEREIE L
BIE A AT+ ERSRR BTN contributivn margio)zh, T REPEER AN,
kB " AR B - Ry, -
afl] * (1%
VTR PORR O LR A2 7 SRS 2 e 2 Wi At S pe et -
BRILLTXX MR - TSR D OTT TR 7 ARy 7 [ 5%
LSl T RAER S WAL T g ST TR T A =0 |
i BN I T UM AR AR B R 7 ¢t
BRI R MR 0 TR IR - S, T A E
(AR RO A - NEIRIm S PR, - THEERMERY S, - ERE T
ISR FRts s (8%
i3 '-‘rill' -



k

o

$ 68

=

A

2 Pk E b kO PR DK
T L 1 e g S
prE <, :

LRE—TFRE By - &

IS

e -ﬂllll-”_' |

T ) LA TR B EEE B6 4E 1 A | BIAE A ARMARER I - REINSR

SRR A

[l
iR IE
Fird P AR
Il LS

§7,000)
1,000

14
etk

w7 4E 1 E | E - TR SR 51 000 1R FS2,000 - RERITTT
ISR T E R A N A 0 R R Gt

LN

WEHE (T AT T )
FENE A )
ERHEEE S

e 4 T M

Hb S BT IEIE
$40, 000 $.50,000 |
$25.000 30,000
& $ 3.000
I %%
100,000 F | 00, 000 itk

ahik - HE 87 SEOEOG IR o AL
L R L O PSR RE B+ WL 4 o AR

R e

z.fﬁu’iﬁﬂﬂﬁiﬂﬂﬂ@rﬁjﬂiﬁf FLERRGRE . SR FR TN AR A (A

IR -



-

B RAA ST k HE NS S y

i ai.ji_h_;{fgﬁa][.ﬁ& S L

foE | g

P1EA » JLwr r HRERARIE 5 3 » 0 — MRkl RO 3 » S EIA B EEE »
TR v Kidik @l o

L. A& empowerment 7 (10%) S84 & K cmpowerment « #0480 86 1458
{2)eadership a9 = §k 4L 8 & £ B e R Ao S 7 (15T

I, 8 R bureauerzey) T AT o 3k # 2S00 2 4 &m0 Aok £ LA
A EL L f A R -tk 1 ¢ A fa(Max Weber)d® g1 A fmad e 1 £ 8 6
WA Shm s mabar o et 0 R ke S K A - B e
- B L b%E FERE- L FAELE - B2 n ER G ML e
R AL Y AR — R i b AR T (1SR '

3, s Fldnd ' H A A R Whal iz an crganization) 7, — LEE R o [
ehfus e o Lt 4 A R ' muliple perspectives |+ 44 E muliple
perspectives 35448 & 7 (10%) 2 it i & 8 perspective & 11 ak bty 2 Es -
{15%)

A4, fhsehik LA EAAA T bk B4 | (rational decision making procass)
WP At ik AT R TUEey (AT R RGN 0 WA
Ak Ay A I L3R 0 L bounded eatkonality (4 R IESL -
5 PRAN 4 00 0 P A AR 0T R 7 (107D



L o A M -h}j*#&_H{-mﬁt%}f:&m%#ﬁ%ﬂﬂm 3;& "

#n‘jﬁ]—%&f P

"“-!ﬁ"

L.

that divides ey

fconsumptinn  hetweer orange juice  and

SUppose Lamantha
bagels. Orange juice cosis 100 per glass,
and hagels cost 3200 each. In equilibrium,
samantha consumes both goods, Suppose
Samantha has chosen @ bundle i which the

marginal ulility of her last glass of urange.

juice was 10 utils, and the marginal utility

of ler last bagel was 23 utils. The total cost

ol this bundle matches her income,

A Samaotha is in eguilibrium,

B, Jarmuntha can increase her urility by
consuming more orange juice and
fewer bagels.

C. Samantha can Increase her utility hy
consuming more cf hoth eammodities

[, Samanthe con increase her utility by
gonsuming more bagels and less orange

juice

Murco’s demand for spoghete ia given by
X=130-35p, where X is tha servings of
spaghettl and p is the arice per serving The
value of Mareo's elaslisity wher p=4$2 is -
A, 35

B 0873

C.o114

. Nooe ol the above,

Suppose  that William o receives

distribution of surplus heesedrom the U5,

Agricullure  Departmwent, which  he i3

pichibited [rom reselling on the market An

eyuivalent cash transfier would

A mive William o greater feasible set than
the in-kind tranafer

B. necessarily
equillbrium utility level

INGreass Willtn'y

HEI¥ A0 Jﬁ!ﬂiﬁ‘"ﬁﬂ*i&] ' -ﬁ'ﬂﬂ 2w %30 g

4

€, meceszarily  decrease  William's
equilibrium utility level,

O Both A and B are correct,

In June af 1990, there was a record leat
WwWive Urnted
afates. In Santa Berbare, wiald Tuuosh
fires destroyed 400 houses, Suppose
that each of 1000 homes had a marke
value ol 515 millien before the

increased  as
exgweds 51500

in the Southwestem

A, cansumer  welfare
31800 million
it 1o,

B. conmumer weifare decreased ns
consumer sarplus was reduced.

C  consumer welfore decreased Fram
the deadweight lass af the tires

D. Both B ard C are correcd

I the federal government imposes a
new tax on soft drinks and gives ench
consimer o cosh rohate exaatly equal 4o
Ithe amount of tax cach pays, each
CONSUMEr 5.

A real  income  falls, bt Mey
income remaind unehanged

B rmoney income falls, hut  real
income remaing unchongesd

. real and money incomes remain
unchanged.

D real incanmie  rizes, but  moanev

incame remaing unchanged,

Assume a graph whare future income is
on the vertical axiz and present wcome
on the honrontal axis, B jmeres:
inenme 15 faxed bul inleres! payments
tax.  deduciible, the

iI&I‘I‘:rPEmpnr.'l'l buidgge: constiamt 1z

are  mat then

| T
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A, facer above the endowmant point than
helow it.

B. astraight line with na kink.

. steeper above the endowment poine
than below i,

D, kioked at the egualilwiwig point.

Mav and lceman ore the only two pilots in
contention for Top Gun honors Supposs
that the probability of Moy winning is 6085,
Viper offers May thia bet for cach dallar
he bets, Mav wins 31 if he wins Top Gun
honars, mat loses 52 0f he does not get lap
Gt honors 1F Mav initially has an income
af 2510 |, he will het:

A, B

B 325

C. 3§30,

D, 330,

Consider  an  indilTerence  gonap [
conlingenl comnmdities, The slope ol each
indifferance curve at  the curva's
intersecticn with the certaincy line equals
eminus the Cair odds for

A nisk=averse individoals.

B nsk=loving individoals,

. risk=meulral mdiveduals,

[3. All af the above,

Suppose  that Modern Caobinet, Inc's
production function 18 F(L, K) = LK
Then the marginal rate of technical
substiitlon equala: 4

A, LK.

B, K/L.

R )

D, JESZIL.

12, Suppose the governmant imposes o
mew sales tax on wvanilla ice cream,
General equilibelem  analysis  would
indlcate tha impact of e 1ax on che

markel fur,

Ao vanilla ioe coeam,
B, chucolate ice crean,
C. hol hudge sauce

Ir. All of the ahowve,

1. Conaider a monopolist that inically
chargea a single price while selling ta
two different sets of customers, IF the
monopalist then suceaasfully practices
third-degree price disceimination, total
strplua
A. may rise or fall if 1otal output falls
B. always falla.

C. always falla if total outpus facs.
O always falls if total outpue flls

12 If a cartel succeeds in maintaining the
cartal price but cannot prevent the éniry
of new firms imo the Industey;

A the Iindustry®s rolal output level will

Tise,

B. entry  continues  until the
equilibrium average cost equals the
fixed price

C. entry CONLUes uncil the
equitibrium marginal cost equals
the fixed price,

D. All of the above are corregt,

FE Consider an insurance company  hal
does ool koow any particula
indivadual’s probability o making =

claim  on  the  itswance  policy,
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However, each individual knows his or her

probability of making a claim. If the

insurance company ofters the same policy

W all insured parties and charges g

premium that wall allow e company o

brenk even on average.

A the insurance will be acuarinily unéair
fier Lhe high-risk Individuais

B Lowerisk individuala will by less than
full insurance,

L. the insurance will be actuarially untair
tor Use low-risk individuals

Ly Tcdh B and C are correct,

Dann lives in Wisconsin and |oves eating
cheese. So many people move 10 Wiseansin
and slarl eating cheess that the price of
cheese yoes up, This is an example of a;

A, positive externality

B. pegative externality

', public bad

L} Mene of the above ia corrac

Al the end of the mgvie, Total recatl, hars
has atmosphere
sufficient oxygen w sustain buman life,
which did not exist w the beginning af the
film This means that wir iz nowe

AL & private good.

B. rival :

developed  an wiith

C. & public good.
13 Mone ol the zbove 13 corree
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Ihe aggrepate demand curve has a
negative slope becausa ol all of the
follnwing EXCEPT

A the  nleremporal -

eftect,

B. the international substilution effect.
C. the expected inflalion effect.

D, the real money halances eflect,

gubatitulicn

We observe s decrease in the price

level and an increase in resl GLP

Which of lhe following is & passible

explanaticn?

A The expectation of future profils
has decreased,

B The money supply has decrepyed,

., The price of raw materials hag
inerensecd

[, The stock of capital las incrensed

Chreater  optintisns  abonl  eapecied

profits  from  potential  investimen:

projecls

A, shifis tha Investment demand curve
tu the right.

B, shifts the investment demand cuve
ta the feft.

C. causes o movement vp and Lo the
left along the investment demand
CUrve.

[r. cousea a movement down and 1o he
right along the investment demand
CaErve

The govemment purchases multiplier iy

A, Uil the slope of the agpreuaca
expenditure mirve),

B (l- the slape of [ agpregale
expenditure eurve),
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(L=BPOW(] = Lhe slupe of the aggregate
expenditure Curve).
=P 1= the slope of the aggregale
expenditure curve)

3. Dwer the course of the buginess cycla, 1he
el il e

A

lends o be less than 1 in recovery and
greater than | in a recession

B, lends to be less than 1 in 2 recession

and greater than 1 In a recovery.

. tends 10 move in the directlon cpposite

i incomae,
remaing constant becausa of autematia
stalilizers.

B. Which of the faflowing will cause the
demand curve far real money ta shift to the

Lty

A

v o

An increase in real GDHN

The expanded use of credit cards

An increase in the price level

An ingrense in the quantity of morey
suppied,

* An increase in government expendilures

induces

A

B.

an increase o the demand for real
Maney

a decrense mn the demard [on real

TR
nn change in the deuuud'qr_lf real
MGREy

A cdecrease in the money supply

i

Figcal policy is less effective when the

invesiment demand curve is

A, elastic and the demand curve for
real runey 15 also elastic,

B, elastic and the demand curve for
real imoaney 1s uelasiic,

2. mnelastic and the demand corve [
real money is elastic,

D, ieelaslic ard the demaned cgrve for

real mioney is also inelastic,

bl
amployment, the long=run effect of an

If the economy stadts  from

cxpansicnary manelary policy s

A, B nse in kath eeal GORP ard the
price lavel.

B. no change in either real GIN® or the
price level.

C. arlza in real GDP but no change in
the price level.

D. o rise in the price level but =0
change in real GDP

It the actual price level s lower than

the expected price level, (hen real GDP

A, will be above s [ull-employment
level,

o will be below s lull-employmen:
lewel

C' will be equal toits full-employment
level,

¥ can be above, below, or egual 10 it
[Lll-empluyment level depending

o e position of the apggregaie

demand curve,
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