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1. A clgarette manufacturer tests tobaccos of two different brands
for nicotine content and independent randem samples are
selected from two normal populations . The dala are shown below.

TS Y ke |

Brand A| 22 20 21 19 18
[Brand B| 21 29 23 31 20 32

Do these data provide sufficient evidence to indicate that the mean
nicotine content for brand B is greater than that for brand A 7
State the appropriate hypotheses and use a significance level
of 05. [254)]

2. (a) Bnefly descrnbe how the experiment should be arranged if
this is to be a completely randomized design.  [547)
(b} Fill in the blanks in the following ANOVA table, [104+]

Source of Degreeof Sum of Mean F
Variation Freedom Squares Sguare

Treatment B8

Error 9

Total 11 307

3. A manufacturing company has Just raceived five cases of a
certain part from one of their suppliers. While the defective rate for
this part i normally 5%, the supplier has just notified the
manufacturer that one of the cases which was shipped contains
parts made on a misaligned machine. The defective rate in this case
{and this case alone) is 97%. Unfortunately, the manufacturer has
no obvious way of telling which case this is.

(a) Suppose the manufacturer selects a case at random, opens it,
and tests one part from the case. Further, suppose that the part
praves to be defeclive. What is the probability that the case selected
contains the parts made by the misaligned machine. [15%1]

(b) Suppose the manufacturer takes a second part from the same
case and test that part. It, too, proves to be defective. What is the
probability that the case selected contsins the parts made by the
misaligned machine. [104+]

4. A fabrication shop operates three shifts. The following data give
the distribution of accidents among the three shifts by type of
accident.

.,|m.-u.|l|.-u-~!-r‘
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{a8) Test the hypothesis thal shilt and accident type are unrelated.
Usc a significance level of .05, [154%]

{b} Construct a 95% confidence interval forthe proportion of day
shit.  [104)])

Accident Type Shift Count
Minor Day 130
Minor Swing 95
Minor Night 48

Serious Day s B e
Serous Swing | 35
Sefious Night 12

5. A random sample of n = 64 observations from a population

produced a mean of x=872 and a standard deviation equal to 36.
The result of testing a hypothesis # : x =875 against f :
(. # 875 indicates that there is no sufficient evidence to reject

null hypothesis. Calculate the probability 8 if ¢ is aclually
equal to 874. Use a significance level of .05. [104+]

B R}

SN N e
t, o 1; o o o 4y

i

Lioss S2.571 5 Lpog = 2447, lg5=2.2682; 1., = 2.228

1o =2015; f,..=1943; ¢, =1833 [ =1.812
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X5, =5.9915 1 Y5 =11.0705 X1, =125016
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Under the Statement of Tinancial Accounting Concepls, which one of the
[ollowing terms relates to both relevancy and reliabilily?

(1 )Timeless,

( 2 JNeutrality.

( 3 eedback value.

(4 IPredictive value.

(5 )Consislency.

_T.Simultanepus recognition of hoth a revenue and an expense may result




| 4 1 ! - . H UJ‘.-_
A slléiiﬂmﬂﬁf ‘ K i e leilm i

# ¥ 1B 1 e
from certain transactions or events. An example of an expense so
recognized may be :

O] JExpired porlion of prepaid jnsurance.

(2 )Salespersons’ monthly salaries.

{3 )Shipment to customers,

(4 )Electricity used to light offices.

{ 5 )1Employee’ & theft of company-owned assets.

B.At December 31, 1945, ‘13 Bouligue had 1,000 gill cerlilicales
outstanding, which had been sold to customers during 1995 for $700 each.
-4 operates on a gross nargin of G0% of its sales. What amount of
revenue pertaining to the [,000 outstanding gift certificates should be
delerred ol December 31, 19957
(1) %0.

(2) $280.000.
(3 §420,000.
(4) $700,000.

{5 ) none of above,

9.Under ¥Wang Company’ s accounting system. all insurance premiums paid are
debited to prepaid insurance. F[or interim financial reports, Wang makes
minthly estimated charges to insurance expenses with credits to prepaid
insurance,  Additional information (or the year ended December 31, 1994,
is as follows:

Prepaid insurance atl December 31, 1883 $210, 000
Charges to insurance expense during 1994Cincluding a

vear-end adjustmwent of $35,000) 575,000
Unexpired insurance premium at December 31, 1994 $245,000

Vhat was the total asount of insurance premiums paid by Kang during 19947
C1) $910,000.
{2 $875.000.
(3 ) 840,000,
¢4 ) $665,000.

(5 ) none of above,

10.James Lee, M.D., keeps his accounting recoeds on a cash basis. During
1994, Dr. Lee collected $100,000 in fees from his patients. At December
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31, 1993, Nr. Lee had accounts recevible of $20,000.

1994, Dr. Lee had accounts recevible of $30,000, and unearned Tees of
$1,000. On an accrual basis, how much was Dr. Lee's patient service

revenue [or 19947
C1) $109,000.
(2 $111.000,
(30 % 80,000,

C4) § 89,000.
(5) none ol above,

$o—R: (152 )

The following information is availahle

1994

Disbursemenils [or purchases
Increase in trade acccounts payable
Decrease in trade accounts recevihle
Decrease in allowance Tor doubtlul aceounls
Decrease in merchandise invenlory

Kequired :

How much is the costs of goods sold for 19947 Please show computation,

WM (27%)

At December 131,

or #IT company for the year af

$3280,000
al), 000
48,000
10, Bu
§ 20,000
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