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~. Morris Manufacturing Company reponieu we wnawing year-end

information:

Beguming work In process iaventory

Degincing raw matenals smvenlory
Ending work in process inventory
Endizg raw malenals tnventory
Raw matenals purchasad

Direct lahor

Manutacturing vverhead

» 3

$50,000
25,000
75,000
40,000
5,000
62,0000
401,000

Narris Manufactaring Company s cosl of poeds manufacired for the

¥odl L3

n, S152 000
k. 3167,000.
o, $242,000.
d, 8117 000,

13, Dobbs Manufacturing Company developed rhe ﬁ::t]cwinj: dara;

Deginning work in process inventory

Mrirecr materials used
Actual vverhead

Cheerhead applisd

Cost of goods manufactured
Encing work in process

$ 50,000
&0,000
110,000
80,000
1), 000
150,000

Dubbs Manufacuring Company's total manufacruring costs for the period is

a, 230,000,
h. $190,000.
c. 5160,000.

C. cannot be determined from the data provided.

14, I the Manufacuring Overhead account has a debit halance at the end

af a period, it means cthar

ﬂ_!"lll.__ﬂ

- no jobs have heen completed.

rersal overhead costs were less than overhead costs appiied u Johs.
- dviuzl overhead onsts were greater Uan overhead cosrs applied o jobs.
actual overhead vosts were equal to overhead costs applied to johs,

15. The Assembly Department shows the following information;

Beginning Wor in Prucess
Ending Worlk in Process

Units Transferred QOul

Units

-- o

7,000

How may units are (o be accounted for by the Assembly Department?

a, 12,000,
b, 5,000,
g, 6,000
o, LLGO,

H L
T

F ¥



. % W 5w #mﬁm\}mﬁ T ten

10, A process with no beging work in process mvenlory, starled and #‘ ¥ rl

completed 4 000 units ducing a period and had 3 000 uaits in the

ending waorle in process inventory that were 30% complete, The

equivalenl units vl produclion for the period i the process was

a. 4,000 equivalent units.,

b, 7,000 equivalent units.

. 4,000 equivalent units.

d, 2,100 equivalent units.

17. The high-low methed is crideized becawse i
a. is not a graphical method,
b. s a marhemarical method.
g, ignores much of the available data by corcentraring on orly the extreme poines,
d. docsn’t provide recasorable sstimates.

18. To which function of management is CVP analysis most apnlicable?
. Planning.
. Crganizing.
¢, Directing.
d. Contrulling,

19, An unrealistic hudget is more likely to result when ;1

- hiag been developed in a top down fashion.

. has been developed in a bottom up fashion.

. has been developed by all fevels of management,

. 15 developed with performance appraisal usages in mind.

e 0 O R

20, Which vne of the following is net needed in preparing a production hndper?
a, Budgeted urut sales,
h. Budgerad raw matarials,
¢. Beginning finished goads cnits.
d. Ending tinished poods units.

21. An overly optimistic sales budget may result in
a. increases in sefling prices lare in the vear.
b. insufficient inventories.
©. increased sales during the year,
d. excessive inventories,

2. The single muost imparmant autput in preparing financial budgets i3 the
. sales forecas:,

. the derermiration of the unit cost ol the product.

the cash budget,

- the budgeted income statement,

a0 o

23, A flexinle budget
A 8 preparcd when management can't agres on ohjectives for the company,
b, projects budger dara for vacious levels of aclivity,
¢, 15 only usetul w gunlrolling fixed cosrs.
d. cannor be wied for evaluation purpeses because budgeted data are
adusted o reflecr actual resules.
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24. The master budget of Beechnut Company shows that the planned ﬁ? 13 ﬁ
aclivity level for pext year 15 expected Lo be 50,000 machine hours, '
AL this level ol activily, the lollowing manulacturing overhesd
costs are expected,

Indirect labor S 100,000
Machine supplics 25,0080
Indirect marerials 30,000

Depreciation on factory hoilding 20,000

Total manufacturing overhead 5175 (000

A fexible budget for a level of activity of 60,000 machine houwrs
wollld show 1otal manufacturing overhead costs of

a. 3206, 000.

b. $210,000.

c. $175,000, g
d. $186,000,

25, Under management by exception, which differences between planned and
actual results should be investigated?
a. Material and nonconirallable.
b. Controllable and noncontrollahle.
c. Material and conlrollable.
d. All differences should be investigated.

26, A distinguishing charactenistic of an investment cenler is thal
a. revenues are generated by selling and buying stocks and bonds,
h, interesr revenue 13 the major source of revenues.
¢. the profitability of the center is related to the funds invested
in the center.
d. 11 15 4 responsibility center which only generales revenucs,

27, A company vses 4,200 pounds of maulerial and exceeds the standard by 200 pounds.
The quantity variance 15 3000 unfavorable., What is the slundard price?
a. $1.50.
b. 53.00.
v, $4.00.
d. cannot be determined form the data provided,

28, If the standard hours allowed are less than the standard hours at

normal capacily, lbe volume vuriance

cannot be calculated,

. will be favorable.

will be unfavorable,

. will be greater than the controllahle variance.

o0 o R
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20, Incremental analysis 15 most useful muﬁ h \mf
4. 1 developing relevant information for management decisions.
L. chowsing bedwen e nel presenl value method and the inlernal
rate of return method.
¢, In evaluating the master budget.
d. as a replacement technique for variance analysis,

. Williams Company manufactures a product with 2 unit variable cost of
200 and a umir sales price of $35. Fixed manufacturing costs were
1K1, 000 when 10,000 units were produced and sold. The company has
a one-tine vpportlunity w sell an addioional 3,000 units at $28 each
1 a foreign market which would nol allect its resent sales. 17 the
company has sufficient capacity to produce the addilional wnits,
acceptance of the special order would affect net income as follows;

a. Income would decrease by $6,000,
b. Income would increase hy 86, 000,
C. Income would 1ncrease by 384,040,
d. Income would increase by 324,000,
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31,  Tainun Company uses the remil inventory method o estimate ending inventory in s
moenlhly Linancial statements. The [ollowing wlormation 15 available for the month ended

July 31;
Cosl Retal
e R A 200,006
Sales B s e : 20,000
Imvenbory, Taly-1 ooasimmn $ 180,000 300,000
ML BUThERES. s s i e vuiis i s 105,000 150,000
Additonal Markups ... A5 000
Additronal Markup Cancellalions. ... 10,000
Markdowng oo ooviuieasiaiiarinnieninnnes 15,0600
Markdowns Cancellations 3, (10d)
REQUIRED:

(31.1) What is the cost of the inventory at July 31, assuming last-in-first-out (LIFQ) retail
inventory mathod is used 7 {10%)

(31.2) Whal 1z the cosl of goods sold for Jely, asseming conventional retail inventory method
15 used 7 {10%)

FL 0 An equipment with an estimated life of five years was acquired on July 1, 1992, for.
23(LOCA). The estimared resideal vatue of the equipment is $5,000,

REQUIRED:

(32.1) Suppose the estimated life 15 changed to four years and residual value is changed to
$2,000 on July 1, 1994, Whal is the depreciation expense for 1904 using
double-declining-balance depreciation methnd? {5%)

(32.2) Suppose the equipment was sold on Oclober 1, 1993 for cash $30,000 and double-
deelining-balance depreciation method was used. Shuw the related journal entries, (5%)

(32,3} Whatis the depreciation expense for 1093 using sum-ef-vears'-digit depreciation method?
(5%

(32.4) Suppose the equipment was sold on Uclober 1, 1993 fur cash $30,000 and sum-of-years'-
digiv depreciation method was vsed, Show (he related journal entries, (5650
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Problem 1 e Problem 30 are objective problems. Please choose one best answer,

1. The Torrence Company is a publicly held corporation whose $1 par
value stock is actively traded at S15 per share, The company issucd
1,000 shares of stock to acquire land recently advertised at
$12,000. When recording this transaction the Torrence Company will
a. debit Land for $12,000,

b. credit Common Stock for $15,000.
¢. debit Land for 15,000,
d. eredit Paid-Tn Capital in Bxcess of Par Value for $11,000.

2. Two thousand shares of treasury stock of Maude, Inc,, previously
acguired at $10 per share, are sold at 315 per share. The entry to
record this transaction will include a
&. credit to Treasury Stock for $30,000,

b. debit to Paid-In Capital from Treasury Stock for 10,000,
c. debit to Treasury Stock for $20, 000,
d. credir 10 Paid-Tn Capital from Treasury Stock for $10,000.

3. ADS Inc. has 1,000 shares of 9%, S100 par value, cumulative
preferred stock and 30,000 shares of $1 par value common stock
outstanding at December 31, 1993, What 1s the annual dividend on
the preferred stock?

a, 3590 per share.
b. 59,000 in total,
¢. $900 in total.
d. 5. per share.

4 When stock dividends are distributed,
a. Common Stock Dividends Distiibulable is decreased.
b. Retained BEarnings is decreased.,
c. Paid-in Capital in Bxcess of Par Value is dedited 1f 1t 15 a
small stock dividend,
d. no entry 15 necessary 1f 1t 15 a large stock dividend.

5, Revenue earned from a bond sinking fund
a, reduces the interest expense on gutstanding bonds.
b. increases the fund's assers.

¢, is deducted from the Bonds Payahle account,
d. 18 classified as an extraordinary item.

6. An anoual deposit 1o a bond sinking fund would be journalized by
a. a debut to Bonds Payable.
b. a debit to Dond Sinking Tund.
c. a debit 1o Cash,
d. just a memao entry,
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T, Under the equity method, the Investinent 1n Slock aceourl 1s ;f? R

increased when the

4. inveslee company reports net ingome,
b. investee company pays a dividend,

¢, investec company reports a loss.

d. stock investment is sold ar a pain,

. While holding stock as an imvestmenl, the receipl of a stock

dividend from un inveslee company causes the mvestor
a. murease e Investinent in Stock account by the amount of the dividend.
I, recogiuze dividend revenue if the investor 15 using the lower of
cost or market method,
¢, reduce the cost per share basis of the investec’s stock.
d. increase the Tnvestment in Srock acoount if the investor is nsing
rhe equity method.

. The acid-test or gquick ratio

a. i5 used to guickly determinc a company's solvency and long-term
debt paying ability.

b. relates eash, markeiable securiries, and net receivahles to
current liahilities.

c. 18 calealated by Gking ooe 1lem [rom ke meome slalement and
one ilem [tom the balance sheel.

d. is the same as the current ralio excepl ol 15 moeaded 0 the
nearest whole percent.

10, Srar Tlardware Store had net credit sales of $5,000,000 and cost of

i1,

pords sold of $3 006) (600 for the year. The Accounts Recsivable
balances al the beginmng and end o the year were 3600,000 and
BO50, 000 respectively, The recetvables turnover ratio was

a. 7.7 times.

b. 12 times,

¢, 4.8 times,

d. & times.

The Tonnas Manufactunng Company reporied the following year-end
information: begioning work in process inventory, 373,000; cost of
pouds manulactured, $172,000; beginning finished goods inventory,
$105,000; ending work in process inventory, 92,000, and ending
[inished poods inventory, $110,000. Tonnas Manufacruring Company's
cost of goods sold for the year is

d. 167,000,

b. $177,000.

e $137,000.

d. 5119, (KHL
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a. Downsizing:, b, reenpincering, ¢ Shared valoe = {15%4)
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1. Evaluste each of the following integrala (5% for each)

{a) I |x - 1]dx
t

(b) [ G2 (1 + 3 Pdx
=1

R
{:}[ 2xt 4 3 *

y | clx +eX lx

2. Find the inflection point of function [(a) =3a%-4 23 - 12 22 43 {105%)

3. Find  Lim _2]_ and | 1y —

(10%)

4, Find the equation of the tangent line T and the normal line N to the graph of the function

deined by 5(x) ~ 2 al the point (=3,~3/4).  {20%)
‘ T-3%

5. Show that a tin ean of specified volume K will be made of the least amount of material if

its height equals the diameter of its base. (20M%)

&, Find lhe cundition nevessary for a point to exist such that the two tangents drawn From il
ro the parahola y2 = 2ax are nommal o the porabola X2 = 2by. (20%)
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X (A5 20 | 124 | 130 134
Y (A7) | 22.26 | 25.30,91 | 32,33,35 | 37,89
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