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Aears Company manufactures and sells small pipe made to customer specifications. It has two service ' :t.‘.
ndepartments and two production departments. Information on March 2007 operations follows: |
823
: PRODUCTION DEPARTMENT |*
SERVICE Py
DEPARTMENT §
Item Maintenance Power Casting Assembly P
Support costs $750,000 $450,000 $150,000 $110,000 i
Machine hours 0 80,000 80,000 40,000
Kilowatt hours 40,000 0 200,000 160,000
Direct labor hours 0 0 100,000 60,000

Separate cost driver rates are determined on the basis of machine hours for the casting department and on
e basis of direct labor hours for the assembly department. It takes one machine hour to manufacture a pipe in
e casting department and 0.5 labor hour to assemble a pipe in the assembly department. Direct labor and
aterial costs amount to $32 per pipe.

A prospective customer has requested a bid on a two-year contract to purchase 1000 pipes every month.
[Sherman Company has a policy of adding a 25% markup to the full manufacturing cost to determine the bid.

Required
a) What is the bid price when the direct method is used? 10% . i ‘ ]
) What is the bid price when the sequential method that begins by allocation maintenance department costs isf
used? 10%
(c) What is the bid price when the reciprocal method is used? 10%

¥ =M ;
Buckman Manufacturing has developed the following activity cost data for its purchasing and manufacturing
factivities:

Prepare purchase order and receive order $ 36.00/order
npack and inspect incoming goods 0.50/unit purchased
ove in-process goods 2.50/unit in job.
old in-process goods
(no work being performed) 0.50/unit in job ger day
Set up machine 60.00/machine per jo
perate machine A 80.00/hour
perate machine B 60.00/hour
erform rework 150.00/hour
Inspect work in process or finished goods 1.50/unit o
{Pack and ship finished goods 5% of pervious costs plus $25.00 per job
& A M M O£ # %
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Buckman produces only to fill customer orders. Because suppliers deliver on 24-hours’ notice, it does not
aintain raw materials inventories. Materials are purchased in the required quantities as needed, unpacked and

inspected, and sent immediately to the shop floor. Finished goods are inspected, packed, and immediately shipped
0 customers,

The following mformatlon is available for Job CPB-103, which consisted of 20 units of a special machine part:

&(3/

£ ® # Eﬁk%@'ﬂ?ﬁ&

Activity ' 1 & |

Prepare purchase order NC B34: |
Material Al 100 units $1,200 purchase price |
Material A2 300 units 300 purchase price iy

Prepare purchase order NC-B35: ey
Material N6 50 units 800 purchase price X |
Move materials for job to Machine A |
Store at Machine A 1 day 3
Set up Machine A £
Run Machine A 4 hours ' s %

Set up Machine B |

Move job to Machine B

Run Machine B 12 hours

Move job to inspection '

Inspect goods 20 units

Move job to rework station

Store at rework station 2 days

Perform rework 2.5 hours

Move job to inspection

- Inspect reworked goods 6 units

Move to packing and shipping
Pack and ship finished goods

iﬂequired:

(a). Use activity cost data to determine the total cost of Job CPB-103. Round computations to the nearest cent.
10%

[(b). Determine the quahty costs associated with Job CPB-103. Assume that 40 percent of the costs of unpacking
| and inspecting incoming goods are attributable to inspection. 10%

(c). Determine the cost of non-value-added activities associated with Job CPB-103. 10%

R=A

Cyber Consolidated has several divisions; however, only two transfer products to other divisions. The Refining

division refines copper, which it transfers to the metals division where copper is processed into an alloy and is
old to customers for $300 per unit. Cyber currently requires the Refining division to transfer its total annual

Eutput of 400,000 units of copper to the metals division at total manufacturing cost plus 10 percent. Unlimited

quantities of copper can be purchased and sold on the open market at $180 per unit. The Refining division could

sell all the copper it produces at $180 per unit on the open market, but it would incur a variable selling cost of $10|
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er unit. ‘ :

Helen Johnson, the Refining division’s manager, is unhappy transferring the entire output of copper to the
etals division at 110 percent of cost. In a meeting with Cyber management, he said, “Why should my division
be required to sell copper to the metals division at less than market price? For the year just ended in May, metals’

contribution margin was more than $38 million on sales of 800,000 units while Refining’s contribution was just
bver $10 million on the transfer of the same number of units. My division is subsidizing the profitability of the

metals division. We should he allowed to charge the market price for copper when we transfer it to the metals g

division.” P
The following is the detailed unit cost structure for both the Refining and metals divisions for the fiscal year li
ended May 31, 2007 !g
| B
’ &
Cost per Unit B!
| Refining Division Metals Division B
Transfer price from Refining division — $132
Direct material $24 12
Direct labor 32 40
Manufacturing overhead 64* 50%*
Total cost per unit ‘ $120 $234

*Manufacturing overhead in the Refining division is 25 percent fixed and 75 percent variable.
**Manufacturing overhead in the metals division is 60 percent fixed and 40 percent variable.

Required

l(’z). Ili())c/lain whether transfer prices based on cost are appropriate as a divisional performance measure and why.
0

). Using the market price as the transfer price, determine the contribution margin for both divisions for the year
ended May 31. 2007. 10%

ic). If CKber were to institute the use of negotiated transfer {.)rices and allow divisions to buy and sell on the open
market, determine the price range for copper that both divisions would accept. Explain your answer. 10%

- 4F |

[n 2006, Johnson Controls Inc. developed a seven-year performance plan for two of their most senior-level

xecutives. In each of the seven years, the base amount of the plan (consisting of $300,000 and $100,000 for the
o executives, respectively) is multiplied by a percentage that varies between 0% and 150%. The determination

f each percentage is based upon the ratio of the average annual total shareholder return for Johnson Controls

over the 10-y§ar period ending with the current year) to the average total shareholder return for a peer group of
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[Fortune 500 companies over the same period. Then each of the yearly awards is invested in a hypothetical
ortfolio consisting of the stock of Johnson Controls. The payment of the total value of this hypothetical portfolio
is deferred until the end of the seven-year performance period. |
| B

71
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There are several interesting aspects of this performance plan. First, the term of the contract extends \ 3
pproximately three years beyond the retirement of the two executives. This feature appears to be an attempt toi” 1”‘
lengthen the decision-making horizons of the two executives, especially in the case of those near retirement agd
is contract explicitly motivates the executives to consider the impact of their decisions on the company after|

hey leave the corporation.

- Second, the scorecard for the annual changes in the value of the performance plan is formally tied to
changes in shareholder wealth over the prior 10 years. This is unusual because performance plans are typically
Ibased on earnings per share or return on equity growth rates. One explanation for the choice of changes in
shareholder wealth is that the board of directors is attempting to lengthen the executive’s decision-making horizonr
iby selecting a scorecard that has a longer performance evaluation horizon than yearly accounting numbers.
Finally, the performance plan is based on relative changes in sharcholder wealth. This appears to be an
attempt to isolate that portion of changes in shareholder wealth that is under management’s control from
Lconomy- and industry-wide effects. The choice of a 10-year period for assessing the performance of the
company may be an attempt to wash out other random effects that affect performance in a single year.

Comment on this incentive compensation plan. Identify what you like and what you do not like about it.
10% '
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1. In considering materiality for plannmg purposes, an auditor believes that mlsstatements aggregating

$10,000 would have a material effect on an entity's income statément, but that misstatements would have to

aggregate $20,000 to materially affect the balance sheet. Ordinarily, it would be apprdprlate to design
auditing procedures that would be expected to detect misstatements that aggregate:

 (a) $10,000
(b) $15,000
(c) $20,000
(d) $30,000

2. Which of the following is an example of fraudulent financial tepoxting?

(a) Company management changes mventory count tags and overstates endmg mventory, while un-
derstating cost of goods sold. : ‘
(b) The treasurer diverts customer payments to his personal due, concealmg hl‘. actions by debltmg an
expense account, thus overstatmg expenses.
(¢) An employee steals inventory and the "shrinkage" i is recorded i in cost of goods sold
(d) An employee steals small tools from the company and neglects to retum them; the cost is reported
: as a miscellancous operating expense. -

3. Which of the following statements is correct relating to the auditor’s cons1deratlon of fraud?

(a) The auditor's interest in fraud consideration relates to fraudulent acts that cause a material misstate-
ment of financial statements. '

(b) A primary factor that distinguishes fraud from error is that fraud is always intentional, whlle errors
are generally, but not always, intentional. :

(c) Fraud always involves a pressure or incentive to commit fraud, and a misappropriation of assets.

(d) While an auditor should be aware of the possibility of fraud, management and not the auditor, is re-
spon51ble for detecting fraud.

4. In which of the following circumstances would the use of the negative form of accounts receivable
confirmation most likely be justified?

(a) A substantial number of accounts may be in dispute and the accounts recelvable balance arises from
sales to 4 few major customers.

(b) A substantial number of accounts may be in dispute and the accounts recelvable balance arises ﬁ'om
sales to many customers with small balances. : :

(¢) A small number of accounts may be in dnspute and the accounts recelvable balance anses from sales
to a few major customers. ‘ /

(d) A small number of accounts may be in dispute and the accounts recelvab le balance arises from
sales to many customers with small balances

S. A CPA has received ‘an attorney's letter in which no mgmﬁcant disagreements with the client's
assessments of contingent liabilities were noted. The resignation of the client's lawyer shortly after receipt of
the letter should alert the auditor that:

(a) Undisclosed unasserted claims may have arisen.

(b) The attorney was unable to form a conclusion with respect to the mgmficance of litigation, claims,
and assessments.

(¢) The auditor must begin a completely new examination of contingent llabllltles

(d) An adverse opmlon will be necessary.
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6. Winston Corp. suffered a loss that would have a material effect on its financial statements on an
uncollectible trade account receivable due to a customer's bankruptcy. This occurred suddenly due to a

natural disaster ten days after Winston 's balance sheet date, but one month before the issuance of the:
financial statements and the auditor's report. Under these circumstances,

The financial The event requires financial The auditor's report should
Statements should be Statement disclosure, be modified for a kack of
adjusted but no adjustment consistency .
(a) Yes No No
(b) Yes No Yes
(c) No Yes Yes
() No Yes No

7. On February 25, a CPA issued an auditor's report expressing an unqualified opinion on financial
statements for the year ended January 31. On March 2, the CPA learned that on February 11, the entity
incurred a material loss on an uncollectible trade receivable as a result of the deteriorating financial
condition of the entity's principal customer that led to the customer’s bankruptcy. Management then refused
to adjust the financial statements for this subsequent event. The CPA determined that the information is

reliable and that there are creditors currently relying on the financial statements. The CPA's next course of
action most likely would be to: ' :

(a) Notify the entity's creditors that the financial statements and the related auditor's report should no
longer be relied on. '

(b) Notify each member of the entity's board of directors about management's refusal to adjust the
financial statements. '

(c) Issue revised financial statements and distribute them to each creditor known to be relying on the
financial statements. '-

(d) Issue a revised auditor's report and distribute it to each creditor known to be relying on the financial
statements.

8. Fairmont Company has examined 100 items from a population of 1,000 inventory items for purposes of
converting its year-end inventory from FIFO to LIFO. The total FIFO inventory per books is $1,040,000.

The accountant compares the FIFO value with the LIFO calculated value for each of the 100 sampling units -
and accumulates the differences between the FIFO values ($208,000) and the LIFO values ($196,000). What

is the point estimation of the value of the LIFO inventory?

(a) $900,000
(b) $910,000
() $920,000
(d) $950,000

9. An auditor desired to test credit approval on 10,000 sales invoices processed during the year. The auditor
designed a statistical sample that would provide 1 % risk of assessing control risk too low that not more than
7% of the sales invoices lacked approval. The auditor estimated from previous experience that about 2.5% of
the sales invoices lacked approval. A sample of 200 invoices was examined and 7 of them were lacking ap-
proval. The auditor then determined the computed. upper exception rate to be 8%. In the evaluation of this
sample, the auditor decided to increase the level of the preliminary assessment of control risk because the

(a) Tolerable exception rate (7%) was less than the computed upper exception rate (8%).

(b) Expected population exception rate (7%) was more than the percentage of etrors in the sample
(3.5%). o o | :

(c) computed upper exception rate (8%) was more than the percentage of errors in the sample (3.5%).

(d) Expected population exception rate (2.5%) was less than the tolerable exception rate (7%);_“ .

T
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10. If statistical sampling methods are used by a client in the taking of its physical inventory, the CPA must FIF
el

(a) insist that the client take a complete physical inventory at least once each year and observe the ]
inventory count if it is reasonable and practicable to do so. _ L

(b) observe such test counts as he or she deems necessary to obtain satisfaction that the sampling plan .,
has statistical validity, that it was properly applied, and that the resulting precision and reliability ;3
are reasonable in the circumstances. | E

(c) either observe a complete inventory count sometime during the year to obtain satisfaction that the K3
statistical procedures are valid or qualify or disclaim an opinion on the financial statements taken as [i}
a whole.

(d) either observe a statistical inventory count each year to qualify or disclaim an opinion on the
financial statements taken as a whole.

11. Smith Corporation has numerous customers. A customer file is kept on disk storage. Each customer file
contains name, address, credit limit, and account balance. The auditor wishes to test this file to determine
whether credit limits are being exceeded. The best procedure for the auditor to follow would be to:

(a) Develop test data that would cause some account balances to exceed the credit limit and determine
if the system properly detects such situations,

(b) Develop a program to compare credit limits with account balances and print out the details of any
account with a balance exceeding its credit limit. : |

(¢) Request a printout of all account balances so they can be manually checked against the credit limits.

(d) Request a printout of a sample of account balances so they can be individually checked against the
credit limits. ' ’

12. Which of the following statements is correct concerning related-party transactions?

(a) In the absence of evidence to the contrary, related-party transactions should be assumed to be
outside the ordinary course of business.

(b) An auditor should determine whether a particular transaction would have occurred if the parties had

~ not been related.

(c¢) An auditor should substantiate that related-party transactions were consummated on terms equiva-
lent to those that prevail in arm's-length transactions.,

(d) The audit procedures directed toward identifying related-party transactions should include consid-
ering whether transactions are occurring, but are not being given proper accounting recognition.

13. Using statistical sampling to assist in verifying the year-end accounts payable balance, an auditor has
accumulated the following data:

~

Number Book _ Bal@ce
; bal determined by
of adcewnis i the auditor
Population 4,100 $5,000,000 ?2?
Sample 200 $250,000 $300,000

Using the ratio estimation technique, the auditor's estimate of year-end accounts payable balance would be:

(a) $6,150,000
(b) $6,000,000
() $5,125,000
(d) $5,050,000
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14. Zimmer has decided to use the probability-proportional-to-size (PPS) sampling in the audit of a client's
accounts receivable balances. Zimmer plans to use the following PPS sampling table:

RWBH & A p B

(a) 25
(b) 35
() 45
(d) 55

TABLE
PPS Sample Design and Evaluation Factors
Test of Detailed Risk" 1% 5% 10% 15% 20%
Error expansion factor 1.9 1.6 1.5 1.4 1.3
Reliability factor 4.61 3.00 231 1.90 1.61
Incremental allowance for sampling error (ranked overstatement errors)
1 1.03 0.75 0.58 0.48 0.39
2 077 |[~055 | 044 | 034 | 028
3 0.64 0.46 0.36 0.30 0.24
4 0.56 0.40 0.31 0.25 0.21
"Also called the risk of incorrect acceptance.
Additional information:
Tolerable misstatements $ 40,000
Allowable risk of incorrect acceptance 1%
Expected misstatements $3,000
Book value of accounts receivable $240,000
Number of accounts 360

What maximum sample size should Zimmer use for his PPS sampling tests?
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In making judgments about materiality at the account balance level, the auditor must consider the

relationship between it and financial statement materiality. This should lead the auditor to plan the audit

to detect misstatements that:
(a) Are individually material to the statements.

(b) Are individually immaterial to the statements taken as.a whole.

(0 Bring the cumulative total of known misstatements to the level of materiality established by

34.

management.

(d) Bring the cumulative total of known misstatements to the level of matenallty established by auditor.

The auditor is concerned with completing various phases of the examination after balance sheet date.
This period at least extends to:

(a) The date of the final review of the audit working papers,

(b) The issuance of the financial statéments.
(c) The date of the auditor’s report,

(d) Five months after the client’s year-end,
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The following represent seven error scenarios that could occur in a computerized environment. For each error, :‘
() identify a control procedure that would have been effective in either preventing or detecting the error, Tﬁ;f
and (b) identify computer-assisted audit techniques (CAATs) that are best suitable for detecting the error. Rl

(1) The selling price for all products handled by company salespersons was consistently reduced by 25
to 40 percent by a salesperson who was paid commission on gross sales made. The marketing
department did not authorize the salesperson (or any other salesperson) to discount any price from

% |
the authorized price lists unless the marketing manager or the district sales manager provided '/
specific approval.

(2) Duplicate paychecks were prepared for all employees in the company's warehouse for the week

ended July 31. This occurred because the data. processing department processed employee time
cards twice,

(3) An employee in the sales order department who was upset about an inadequate pay raise copied the
client's product master file and sold it to a competitor. The master file contained information on the
cost and sales price of each product as well as special discounts given to customers,

(4) An individual in the customer relations department gained access to the product master file and, in

an attempt to change prices for a customer, inadvertently changed prices for the products identified
for all customers.

(5) A nhonexistent part number was included in the description of goods on a shipping document.
Fortunately, the individual packing the item for shipment was able to identify the product by its

description and included it in the order. The item was not billed, however, because it was not
correctly identified in the system.

(6) A customer number was transposed during the order-taking process. Consequently, the shipment

was billed to another customer. By the time the error ‘was 1dent1ﬁed the original customer was out
of business.

(7) An employee consistently misstated his time card by returning at night and punching out then;
rather than when his shift was over at 3:30 in the afternoon. Instead of being paid for 40 hours per

week, he was paid, on average, for over.60 hours.per week for almost one year. When accused of
the error, he denied any wrongdoing and quit.

Please organize your answer in the following format:

Error |  Control procedure that is effective in Computer-assisted audit techniques that are
Scenario preventing or detecting the error best suitable for detecting the error

ey
)
®3)

(7

# # | ® #H M 5 # % 138




EYOVEr ’m%‘vﬂi&%ﬂ % lf;l %
B s Bl R SRR PTN R HRRK
NATIONAL “CHENGCHI "UNIVERSITY EXAMINATION FORM ...

FBHE | miras (BL4  To w2218 4 lamen
g%’*% Dept, & %‘Z F Date,
Course - Class Period |% & #» [CourseNo

B CT RRIIBAT (LTI CT &) 5 CT SHATERA | KT 100963682 F/AF CT 4R,
7 (LUFMlifg CT8R) » CT SRAETIBRIE AT - CT 2 BIEHE K BR CTHIEER  AHM
MF SRR (LUFIR MF £) - CT £ MF @2 SIS0 - “5 A2 REteAm b - |

K &5ed CT RIESBBTHEGE MF § S%2 I » AR 94 48 10 Ak CT SRBEB/MTHE US

$ 4 i B ATMBEARLBITHRMM - B AT BECHISHSRIEE « SUEEA  EERDEA
B AR - EESEERATARIE SMRTTEA MF S35 5 40 875 » S0 4% -
Bﬁﬁ%é&%ﬁﬁ%ﬁZ@%’$%~%%&%'#EB%'ﬁBﬁE$ELE%%%W{%%»w
AR MF & — AR - K ER 9548 1 H 20 AR CT S HEEBELY MF £ 10%5 » — 8 -

CT SMISEGRHUHAILE MF & (10%) REEARES H5F > SEGREE - CT S:BHENH
NEHHEGEA MF £ - | | o ol o
 KERR9S 1 A 20 By CT REESTISHE A SBMIERAET T8 A kAT s
SRIFLPIBMEHRE - TIRE TREZA - 2 B » KA B AR T B
%> B AR THES MR RG22 MF $10% » CT £ SB[ rhH5 « kA EIHF] U.S$0.3
L€ - | LED)

KAFIRHAR 1 ANTE ) BROERR EAERE US$ 1 BB Bt - AT
AR TN » HBFCATHIEEEE CT £ e — AR - K AT £/ » £/ ]MEZE 31 ;
EBRJBRCT SHBURK B ABASES - I B AL D AT D AR CT SA A
EXAFISRZEZARITA » B CT $RE AT 7 - | Ay

O3 T /R 0 CT Ha#E B A FIRAHET A MF & —B0RT « BHBHER » K B 4/68 CT
SRIVEHERA CT SMEIESR » CT BT TEEE N CT BRI EHE | BET . =@EA% (10
A BB CT SRR > 1 BT kAT CT S8RI/% BRE CT &2
W % 0 K BRI ; M EIESREE M ATRES » HANR CT &8 MF Sr:EER 53D
R A R EERIT ST - (ERE T AR AR | -

W AR q.

L]

PSR RN FHURTRE ; (AR - 599115k - (209%)

. RESHETIPIERIE - SoieR PO S AL B BRI - BRANA - B OT
SRR BAR 0 WEABAE ¢ (129%) | |
(1) CT STARMERFHEL BIPITE - 7 CT BB » TiIEEIREE -

(2) CT SEHGBBRE MF LI > 59545 1 H 20 [ -

+(3) K BB FEERE CT FHHER CT SHHE SR -

(4) K3 1 8 CT &8 MF QU0BER S - BEEEET  £a®ArRS |

(5) CTSRFTEHER | BHEHKA TR CT SRS -

(6) CT SHAEE R -

2. fIREBHRA (related party) ? BHRASEFIZRIRA (stakeholders) AR ? 2 CT & B
EREKAFIRERERAN — B S AR - EEHHTR EREMERAATIRS CT &2
TRA ? AUAIHEE 2 (696) |

3. CT &89 B/ T RS M sk - %%?UE‘T‘?‘&%%E%K“E%?& | 0 R EE BE SR B 2 7 e 2
(2%)

139




B 5 A K2Rt & %%&mm%@fﬁA$%Aﬁﬁ&__ﬁ* ¥

S , 3> R ] 3 A/7n8
A W # 8| 2 of ol %75 & g/}‘ﬁﬁ@%siﬂ%m im.;_ #

127

§
i
|

B b s

T o

L. RS FTEREER S TR 5 R TRAIA 2
BB xﬁ%ﬁAﬁ@m@m@mzﬁmﬁfﬁ$ﬁﬁm » REBAREK |
RBEBK ? 25%) 1
2. HRBENER R IR SRS — e - e REE RS Y
BB RGO HRY) » SRR AR R E R BRI > B hg |- 2]
43 RIERER - ﬁﬁrf¢$EI%WJr%%ﬁ%ﬁ%ﬁJ&rﬁuﬁ%J
-(25%)
3. u%“72§ﬂ$¥ﬁﬁmﬁﬁﬁﬂ'mﬁ%@%ﬁﬁée%ﬁ¢'ﬁME
BAHIEET Ribs - RS R IEFER 2 5 |
(1) RE A2 B » HoR 3 TORR TERMAIRE F3R) OF FTEEA )
Q) IKFTEREBATARZ BT » LERI TR - @mmmﬁzgm
BRESIERBIEE - b TR, B
3 RENTEERNA T/ EZRBEER  TE5IASBRER)
4 REA+AFZEE  TEFIATRES) -
(5) A FIBEABAR BRI A i RS BT ATF - 7awx
FEIEE? 25%)
4. BRI Z SRR R R A R A =T T - R BT Z S

AR AR AR - :ﬁﬁﬁmqﬁfﬂﬁa‘ﬁlﬁﬂgiﬁ ﬁ?&%@@?ﬁﬂ@éﬁiﬁ?ﬁﬂ%
2 (25%)

B

ﬁ% £ | X 4 B £ & =

4% R 140 (&i)iéﬁr—jnj——a

AR B 1K R e &%&mgéiﬁmwiﬁiﬁ%(héxﬁﬂm%w&M)e
| A 2. FEBHFHFNBRES ARPERF | _ _
S EREHAMRFH AR ERTIRE o



	會計學

	成本管理會計

	審計學

	稅務法規




